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Aegon MegaTrend Equity Fund of Funds

EUR series

MARKET SUMMARY:

GENERAL INFORMATION

Fund Manager: AEGON Hungary Fund Manager Ltd.
Custodian: Unicredit Bank Hungary Zrt.
Main distributor: AEGON Hungary Fund Manager Ltd.

. 100% MSCI AC World Daily Total Return Net USD
Benchmark composition:

Index
ISIN code: HU0000705520
Start: 07/09/2007
Currency: EUR
'FI'cLJIt:(Ij:I\letAssetValue of the whole 4471669 EUR
NetAsset Value of EUR series: 787,685 EUR
Net Asset Value per unit: 0.008781 EUR

INVESTMENT POLICY OF THE FUND:

The objective of the Fund is to benefit from long term, global megatrends. These trends
include demographical changes (aging society emerging markets), efficiency
improvements due to depletion of scarce resources (renewable resources, energy
efficiency), urbanization, or even technical developments and innovations. To achieving the
main objectives, the Fund primary invests in exchange traded funds, secondly in open-end
mutual funds. Megatrends are long term changes that will permanently and significantly
alter our social and economic environment. The Fund wishes to invest in companies and
sectors likely to benefit from these trends. Thanks to its characteristic, the Fund mainly
holds sector and thematic ETFs and mutual funds. Megatrends are very long-term, generally
global trends, which are spanning economic cycles. Therefore the Fund invests in global
markets without any geographical specification. As the Funds profit from very long term
trends and exposed heavily to equity markets, we recommend the Fund for long term, risk
seeking investors. The type of the Fund is fund of funds, which, according to their
investment policy, have to invest in at least 80% of their assets into ETFs and mutual funds.
At the same time, the maximum exposure of each fund is not exceeding 20% of their total

After 6 years the old Wall Street axiom, sell in May and go away, has worked again. It was in
2012, when the S&P 500 index had such a bad month. Back then it fell 6.3%, last month the
index returned -6.6%. But this was still better than the emerging markets performance,
which closed down the month by 7.5%. There were multiple factors that contributed to last
month's bad performance. First of all, the American-Chinese trade war clouded the
investment horizon. At the beginning of the month, the major indices opened at new all-time
highs because investors were hopeful, that the trade conflict will be resolved soon. But the
American president had other thoughts, and raised the tariffs to 25% on imports from China
to the United States. At the end of the month the US president imposed 5% tariffs on
Mexican goods too, although he just signed the new NAFTA agreement a few months ago.
The macro economic data was mixed in May. So far, it seems that the tariff war does not hurt
the US economy. More people are working, the GDP is expanding and the inflation is
negligible. However the Chinese macro-economic data suggest the opposite. Their GDP is
shrinking, the inflation is growing, and the export numbers fell off dramatically. So far, it looks
like the U.S. is winning the trade war but as we know the Chinese are planning for the next 2
years but rather the next 50. We are looking cautiously ahead for the next few months.
Certain data suggests that a defensive approach should be appropriate in the near term.
The falling yield on the 10 and 30 bonds might suggest a slowing economy, but the 3
month-10 year spread might suggests that even a mild recession is not out of order. Europe
looks bleakly too, the German 10 year yield hit a new all-ime low, and the Brexit is still
howvering on the horizon. The fund's performance was negative in May, mostly because there
was a selling wave sweeping thru the markets in concern of the American-Chinese trade
war. The fund's weakest performing asset were the cannabis stocks in spite of that more
individual states are legalizing the recreational use of marijuana. We think this is a cyclical
sell off, and we are using this weakness to add more exposure to this sector. The other
poorly performing sector in the portfolio was the IT sector, mainly because the government's
antitrust suit against Google. We still believe that the growth sector will outperform the
owerall market in the long term.

ASSET ALLOCATION OF THE FUND ON 05/31/2019

assets. The Fund only invests in instruments with total expense ratio below 2.5% and intent - — LD Ll
to maintain the average expense ratio below 1%. Collective securities 80.05%
intemational equies 369%
Aegon Magyarorszag Befektetési Alapkezeld Zrt., Aegon Towarzystwo Ubezpieczen na Zycie (’).urr‘e.n.t account 18.10%
Spolka, Aegon Zivotna poistowiia, a.s., Commerzbank Zrt., CONCORDE Ertékpapir Zit, Erste  |Liabilities -1.85%
Befektetési Zrt., Raiffeisen Bank Zrt., SC Aegon ASIGURARI DE VIATA SA Takarékbank zrt, [Receivables 0.02 %]
Unicredit Bank Hungary Zit. total 100,00 %)
Deriatie producis 11.28 %
Interval Yield of note Benchmark yield Net corrected leverage 111.02 %
From start -1.09 % 2.81 % TOP 5POSITIONS

2018 -16.47 % -12.33 %)| |Asset Type Counterparty / issuer Maturity
2017 445 % 575%)| (InvescoQQQ Trust Series 1 ETF investment nole  Invesco QQQ Trust Series 1 ETF

2016 225% -0.30 %| [Xrackers MSCIWord | TUCITS ETF investmentnole  Xrackers MSCI World InfoTech

2015 6.77 % 861%| |MAXS TOPIXETF investmentnoie MAXIS TOPIXETF (JP)

2014 16.49 % 18.61 %| |Fidelity MSCI Info Tech ETF investmentnole  Fidelity MSCI InfoTech ETF

2013 2272% 2401 %| [Xrackers MSCI Word Cons DUCITSETF  investmentnote  Xrackers MSCI World Consumer D

2012 9.63 % 9.88 %) Assets with over 10%weight

2011 -27.12 % -5.98 %| |There is no such instrument in the portfolio

2010 17.52 % 17.13 %| Stocks by countries:

2009 24.39 % 28.13 % Ireland 12%

NET PERFORMANCE OF THE SERIES

NET ASSET VALUE PER SHARE, 06/01/2018 - 05/31/2019
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----- Aegon MegaTrend Equity Fund of Funds EURseries  -——— Benchmark
Past performance is no guarantee of future results. This report should not be considered as an offer or investment
advisory. The Fund Prospectus contains the detailed conditions of the investment. The distribution costs of the fund
purchase can be found at the distributors.

Annualized standard deviation of the fund's weekly yields: 16.36 %
Annualized standard deviation of the benchmark’s weekly yields: 14.68 %
WAM (Weighted Average Maturity): 0.00 years
WAL (Weighted Average Life): 0.00 years

Other 6%

Japan 6%

United States 75%

INVESTMENT HORIZON:
Suggested minimum investment period:

3months 6months  1year 2 years 3 years 4 years 5 years
Risk and Reward Profile:
very low low moderae  intermedigle  significant high very high
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