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Directors' report

Principal activities and business review

Physical Metal Securities Programme

- The Royal Mint Responsibly Sourced Physical Gold EUR Hedged ETC Securities;
- The Royal Mint Responsibly Sourced Physical Gold GBP Hedged ETC Securities; and
- The Royal Mint Responsibly Sourced Physical Gold CHF Hedged ETC Securities.

Physical Carbon Securities Programme

The directors (the "Directors") present their annual report and the audited financial statements of HANetf ETC Securities plc (the “Company”) for
the financial year ended 31 March 2026. The Company falls within the Irish regime for the taxation of qualifying companies as set out in Section
110 of the Taxes Consolidation Act 1997 (as amended).

Only registered broker-dealers “Authorised Participants” may subscribe and request buy-backs of Metal Securities with the Company and except in
certain limited circumstances, these subscriptions and buy-backs can only be carried out in specie. During the life of the Metal Securities,
Securityholders who are not authorised can buy and sell the ETC Securities on each exchange on which the ETC Securities are listed at the then
prevailing market price, through financial intermediaries. References to a “Securityholder” or a “holder” of Securities shall, where the context
requires or permits, be construed to mean a person in whose name such Securities are for the time being registered in the register of Securityholders
in respect of the Series (or if joint holders appear in the register, the first named thereof) and a holder of beneficial or indirect interests in Securities
(including those arising from holding CDIs), except where the references relate to (a) any right to receive payments or Metal in respect of the
Securities, the right to which shall be vested, as against the Issuer, solely in the registered holder of such Securities whose name is registered in the
Register, and (b) any right to attend, vote at and/or convene meetings of Securityholders.

On 14 February 2020, the Company issued Series 1 - Metal Securities of The Royal Mint Physical Gold ETC Securities. The net proceeds from the
issue of Metal Securities were used to purchase an amount of underlying metal which is held in Secured Allocated Accounts in respect of such
Metal Securities. Such underlying metal is used to meet the Company's obligations under the relevant Metal Securities.

Under the Physical Metal Securities Programme (the "Metal Securities Programme"), the Company issued Metal Securities ("Metal Securities")
which are secured, undated, zero coupon limited recourse debt obligations. . The Metal Securities of certain Classes will have an FX Hedge
component. Such Metal Securities are referred to as FX Hedged Metal Securities and, conversely, Metal Securities without an FX Hedge component
are referred to as FX Unhedged Metal Securities, . Each Class of Metal Securities are designed to track the price of individual precious metals (for
example, gold) (the “Physical metals’) and to provide investors with a return equivalent to the spot price of the relevant underlying metal less the
applicable fees and, in respect of FX Hedged Metal Securities, subject to any gains or losses in respect of the FX Hedge. The aggregate number of
Metal Securities issued under the Programme will not at any time exceed 10,000,000,000, this being the Programme maximum number of Metal
Securities.

The Metal Securities are backed by fully-allocated physical holdings of the relevant precious metal custodied in secured vaults. The Metal Securities
are undated (have no final maturity date) and are non-interest bearing. The prevailing market price at which the Metal Securities trade on the
secondary market may deviate from the daily value of the Metal Securities and may not accurately reflect the price of the precious metal underlying
the Metal Securities. Each Metal Security of a Series has a metal entitlement (the “Metal Entitlement”) expressed as an amount in weight (in troy or
fine troy ounces) of the relevant metal linked to such Series. This Metal Entitlement starts at a predetermined initial Metal Entitlement for the
relevant Series and is reduced daily by the Total Expense Ratio (the “TER”) (in metal) for the Series. 

Under the Physical Carbon Securities Programme (the "Carbon Securities Programme"), the Company issued Carbon Securities ("Carbon
Securities") which are secured, undated, zero coupon limited recourse debt obligations. Carbon Securities are designed to track the price of
Allowances, credits, permits, rights or similar assets which represents a volume of carbon dioxide equivalent or other greenhouse gas, which is
issued, allocated, created or recognised in accordance with the rules and regulations governing participation in a trading scheme for the transferring
of such allowances, credits, permits, rights or similar assets ("Allowances"). 

The Company is a public limited company incorporated on 24 January 2020 in Ireland under the Companies Act 2014, as amended (the "Act") and
has established as a special purpose vehicle (the "SPV") for the purpose of issuing asset-backed securities, including Metal Securities backed by the
underlying metal, and other asset-backed exchange traded securities (including Carbon Securities), and entering into agreements relating to the Metal
Securities, and Carbon Securities, and the underlying assets thereof.

In October 2024, the Company issued the following classes of Metal Securities under Series 3, which are FX Hedged Gold Securities namely:

Each Class of FX Hedged Metal Securities has an FX Hedge component. The FX Hedge seeks to reduce the exposure of the Metal Securities to
exchange rate fluctuations between the currency in which the FX Hedged Metal Securities are denominated and the currency in which the price of
the relevant Metal is denominated. The Company has entered into an FX Overlay agreement with HSBC Bank PLC (“HSBC”) which broadly seeks
to account for any currency hedging gains or losses by requiring deliveries of physical metals each business day between the Company and HSBC.
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Directors' report (continued)

Principal activities and business review (continued)
Physical Carbon Securities Programme (continued)

As at 31 March 2026:
-

- Series 2 - Carbon ETC Securities are listed on the London Stock Exchange, Xetra, Borsa Italiana and BMV.
- Series 3 - Metal EUR Hedged ETC Securities are listed on the Xetra and Borsa Italiana.
- Series 3 - Metal GBP Hedged ETC Securities are listed on the London Stock Exchange.
- Series 3 - Metal CHF Hedged ETC Securities are listed on the SIX Swiss Exchange (SIX).

Key performance indicators
During the financial year:
The Company made a profit before tax of USD 1,150 (2025: USD 1,081);

2026 2025 2026 2025 2026 2025
Number of tranches issued 29 29 54 54 21 21
Return on investments 47.94% 17.55% 47.94% 40.68% 6.57% 11.13%
Return on financial liabilities: 47.56% 40.32% 5.62% 10.14%
EUR hedged 43.08% 16.25% - - - -
CHF hedged 39.78% 11.38% - - - -
GBP hedged 45.98% 17.24% - - - -

127,250,771 97,956,967 410,130,827 247,469,457 3,387,355 83,628,940
(44,675,404) (799,208) (600,838,508) (113,993,622) (81,296,766) (108,225,217)

78,275,697 8,811,122 595,320,173 335,036,559 25,840,505 20,894,156

(77,757,214) (9,244,723) (591,467,557) (332,627,732) (24,499,330) (19,473,610)

On 5 October 2021, the Company issued Series 2 - Carbon Securities of SparkChange Physical Carbon EUA ETC Securities. The net proceeds from
the issue of Carbon Securities were used to subscribe for the Backing note issued by the Backing Issuer under the Backing Issuer Programme which
was in turn be backed by an amount of underlying EUAs which is held in the Backing Issuer's Secured Allowance Account.

The Carbon Securities are backed by a security (the "Backing note") which is backed by the relevant physical Allowances. As such, the Carbon
Securities offer investors a means of acquiring corresponding exposure to the relevant Allowances without being required to take physical delivery
of that Allowance nor opening of a holding account. The Carbon Securities are undated (have no final maturity date) and are non-interest bearing.
The price at which Carbon Securities trade on a relevant stock exchange may not reflect accurately the value of the underlying Allowances that
backs such Carbon Securities (through the Backing note). Each Carbon Security of a Series has a carbon entitlement (the “Carbon Entitlement”)
expressed as an amount in European Union Emissions Allowance ("EUA") to such Series. This Carbon Entitlement starts at a predetermined initial
Carbon Entitlement for the relevant Series and is reduced daily by the Total Expense Ratio (the “TER”) (in EUA) for the Series. 

Carbon Securities are designed to provide investors with a return equivalent to the market value of the relevant underlying emissions Allowances
less the applicable fees. The aggregate number of Carbon Securities issued under the Programme will not at any time exceed 10,000,000,000, this
being the Programme maximum number of Carbon Securities.

All Allowances that ultimately back the Carbon Securities are not delivered to or held by the Company but are instead held by the Backing Issuer,
Spark Change Jersey Issuer Limited, which was incorporated in Jersey. Consequently, the Company will maintain rights of the holders of Carbon
Securities to receive Allowances by holding a security issued by the Backing Issuer (i.e. the Backing note). The Company will be the only
noteholder of the Backing Notes issued by the Backing Issuer. In particular, the Backing Issuer supports the ongoing carbon-specific operational
aspects of the Programme, by (among other things) holding the corresponding quantity of emission allowances that ultimately back the Carbon
Securities in its own dedicated European Union registry account, which is subject to certain security arrangements to protect the interest of the
holders of the Carbon Securities.

Series 1 - Metal ETC Securities are listed on the London Stock Exchange, Deutsche Borse (Xetra), Borsa Italiana, Euronext Paris,
Mexican Stock Exchange (BMV) and Warsaw Stock Exchange (GPW).

Only Authorised Participants may apply for Carbon Securities directly at a subscription price expressed "in kind", and is equal to the Carbon
Entitlement per Security on the relevant date. In order to receive Carbon Securities, Authorised Participants must deliver an amount of underlying
Allowances to the Backing Issuer equal to (or greater) than the Carbon Entitlement of the Carbon Securities to be issued. Once receipt of the
underlying Allowances is confirmed, the Backing Issuer will issue the Company with a Backing note (or increase the Carbon Entitlement of the
Backing note if the note has already been issued) and the Company will issue the corresponding number of Carbon Securities.

Metal ETC Securities - Unhedged Carbon ETC Securities

Financial liabilities issued (USD)
Financial liabilities redeemed 
(USD)
Net changes in fair value of 
investments (USD)
Net changes in fair value of 
financial liabilities (USD)

Metal ETC Securities - Hedged
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Directors' report (continued)

Key performance indicators (continued)
As at 31 March 2026:
The net assets of the Company were USD 36,289 (2025: USD 35,139); 

2026 2025 2026 2025 2026 2025
USD USD USD USD USD USD

Total ETC Securities issued 266,735,063 106,402,482 1,622,338,029 1,221,578,153 90,039,108 143,449,189
Investment in Precious metals 268,480,475 106,427,728 1,625,287,829 1,223,132,162 - -
Investment in Backing note - - - - 90,123,009 143,587,041

- - - - 90,614,334 145,127,610

Future developments

Going concern

Market Review
Physical metals

Q1

Metal ETC Securities - Hedged Metal ETC Securities - Unhedged Carbon ETC Securities

Between 1 April 2025 and 31 March 2026, the LBMA PM gold price in USD remained elevated and historically significant, extending the
momentum from the previous year’s record breakout. In 2025/26, the gold price set new all-time highs on 45 occasions underpinned by broad
investor interest, macroeconomic uncertainty and diversification demand. Towards the end of the period, gold surged above $5,000/oz for the first
time before ending the period down almost 15% from its January highs at $4,608.35/oz. 

Global gold demand reached a record high in 2025, exceeding 5,000 tonnes for the calendar year, with demand for 25/26 above 4,900 tonnes, driven
predominantly by investment flows into goldbacked ETPs and bar/coin purchases, despite pressures on traditional demand segments like jewellery. 

Gold entered the new financial year having just closed 2024/25 at a fresh all-time high above $3,100/oz. Rather than consolidating, the price action
through April and May demonstrated continued momentum, with investors showing little appetite to reduce exposure despite elevated nominal price
levels. Uncertainty about the impact of US tariffs announced on 5th April 2025 were a persistent theme in Q1 and gold ETPs saw the second largest
quarter of net inflows since 2022.

Financial assets are included in Note 11 to the financial statements and the ETC Securities that the Company has in issue are included in Note 14 to
the financial statements.

Investment in EUAs held by 
Backing Issuer

The Directors expect that the present level of activity will be sustained for the foreseeable future.

The financial statements of the Company have been prepared on a going concern basis. The Company is able to meet all of its liabilities from its
assets. The performance, marketability and risks of the Series are reviewed on a regular basis throughout the financial year. Therefore the Board of
Directors (the "Board") of the Company believes that the Company will continue in operational existence for the foreseeable future and is financially
sound. The Board of Directors is satisfied that, at the time of approving the financial statements, it is appropriate to adopt the going concern basis in
preparing the financial statements of the Company.

The value of gold held in ETPs around the globe tracked by the World Gold Council rose 75% across the course of the year, to exceed $600bn. This
was led predominantly by North American listed products, but European products also saw significant growth. The Royal Mint Responsibly
Sourced Physical Gold ETC grew 33% in USD terms over the same period, with gold ounces down 10%. The GBP, CHF and EUR hedged products
were up 70% in ounce terms, meaning the full suite of products ended the year 4% lighter in terms of gold ounces.

Central banks remained large buyers of gold, with total net official purchases exceeding 850 tonnes – down 16% on last year but still significantly
elevated compared to the years immediately preceding 2022. This helped support the gold price through changeable market conditions.
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Directors' report (continued)

Market Review (continued)
Physical metals (continued)

Q2

Q3

Q4

Underlying Allowances backing the Carbon Securities (through the Backing note)

Phase 1: November 2021 – February 2022

Phase 2: February – March 2022

Phase 3: March 2022 to December 2022

Interest rate expectations appeared to shift during the summer months with inflation proving more persistent than many anticipated in several
developed economies. Additionally, market news concentrated on the question of the independence of the US Federal Reserve and what this might
mean for interest rates. Gold’s traditional role as a ‘safe-haven’ asset, particularly in periods of falling interest rates where the relative attraction non-
yielding gold versus government bonds is enhanced, likely drove further investment.

Gold rallied sharply in January, ending the month at a record $5,405/oz which briefly tipped The Royal Mint Responsibly Sourced Physical Gold
ETC over the $2bn AUM mark for the first time. Despite some retracement, by the end of March 2026 gold was trading at levels comfortably above
the prior year’s close, marking a year defined by unprecedented price strength and investor engagement with physical gold ETCs.

Since the launch of SparkChange CO2 in November 2021, the price of European Union Carbon Allowances (EUAs) has risen by a third from cEUR 
60 to cEUR 80. Looking past that point-to-point performance however, there has been significant volatility in EUA prices, and the time since launch
can broadly be split into five phases:

From product launch to mid-February 2022, EUA prices rose steadily from cEUR 60 to an early-February high of cEUR 95, spurred on by several
coinciding factors. On the demand side, high gas prices led to European Utilities switching to coal-fired power generation, increasing the demand for
EUAs in-line with higher emissions, at a time when economic recovery post-pandemic was already increasing underlying demand. On the supply
side, the Market Stability Reserve, a mechanism designed to maintain the overall EU Emissions Trading System (ETS) in a condition of tight
supply, reduced daily EUA auction volumes by c50% as a delayed reaction to reduced emissions in the lockdown year 2020. Lastly, January 2022
saw growing focus of carbon market commentators on plans to increase the ambition of the EU ETS, via the implementation of a Carbon Border
Adjustment Mechanism (CBAM), and a steeper decarbonisation pathway to 2030.

Gold fell 8% between 20th October and 28th October as the White House narrowed down its shortlist for the next Chairman of the Federal Reserve
and gold breaking through the $4,000/oz threshold likely spurred some selling. The Royal Mint’s gold ETCs were not immune from this trend, with
RMAU ending the month with 3% fewer securities outstanding as investors trimmed positions, falling 6% across the quarter.

Following the post-invasion recovery, EUA prices were been range-bound between cEUR 80 and cEUR 90. Ebbs and flows within that range have
largely been driven by an ongoing legislative process at the EU, focused on reform of the EU ETS (“Fit-for 55”), as well as the bloc’s plans to wean
itself off Russian petrochemicals, dubbed ‘REPowerEU’. Throughout the legislative process, EUA prices where volatile, even reached new highs of
nearly 100 EUR in August. The legislation was finally agreed in December 2022, bringing certainty to the regulatory future of the EU ETS. The Fit-
for-55 regulation sets the EU ETS up for a more ambitious reduction pathway through 2030 and increases the scope of the EU ETS by including
maritime emissions and, via the Carbon Border Adjustment Mechanism (CBAM), also covering the emissions of industrial products imported into
the EU ETS from 2025 on. “RePowerEU” on the other hand was seen as more of a mid-term bearish regulation as it frontloads auction volumes
from the later half of the decade to 2023 and 2024. 

EUA prices crashed on the back of Russia’s invasion of Ukraine, falling by as much as c40% to an intra-day low of EUR 55 on 2nd of March, 5
trading days later. On the fundamental side, questions regarding the potential for an economic downturn, as well as swiftly announced plans to
extend the life of Germany’s nuclear plants, led to some anticipation of a decline in the demand for carbon allowances. That said, the c40% write-
down in EUA prices went far beyond accounting for those factors, reflecting 1) the fact that EUA supply is relatively price-inelastic, meaning
volatility at times of market stress can be acute, and 2) evidence of forced liquidations, that triggered a cascade of stop losses as prices spiralled
downward. Within a further 6 trading days, EUA prices rallied by c40% to EUR 80, as trading dynamics normalised.
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Directors' report (continued)

Market Review (continued)
Underlying Allowances backing the Carbon Securities (through the Backing note) (continued)
Phase 4: Dec 2022-2024

Phase 5: 2025-2026

                   86.22                 71.04 -17.61% 42%
                   69.96                 85.12 21.67% 24%
                   77.25                 69.96 -9.44% 35%
                   80.76                 77.25 -4.35% 30%
                   79.61                 80.76 1.44% 48%
                   32.04                 79.61 148.47% 41%
                   24.93                 32.04 28.52% 47%
                   24.63                 24.93 1.22% 40%

Results and dividends for the financial year

 Niall Vaughan (Irish) (Director) resigned on 31 October 2025.
 Lisa Hand (Irish) (Director) appointed on 31 October 2025.

Directors, secretary and their interests 

Shares and shareholders

02-Jan-26 31-Mar-26

EUA prices increased from EUR 69.96 at the end of 2024 to EUR 85.12 by the end of the year. During the year, prices experienced periods of
weakness, including around April when broader risk-off sentiment related to tariff developments and macroeconomic uncertainty weighed on
financial markets. Prices subsequently recovered later in the year as market attention returned to the structural supply framework under Phase IV of
the EU ETS. Looking ahead, market attention is increasingly turning to the forthcoming review of the EU ETS in advance of Phase V of the scheme
(2031-2040), which is expected to shape the longer-term framework of the system.

Changes in Directors, secretary and registered office

31-Dec-21

31-Dec-19
31-Dec-18

31-Dec-20

31-Dec-19

31-Dec-21

The names of the persons who, at any time, during the financial year were directors of the Company are disclosed in page 1.

None of the Directors who held office on 1 April 2025 and 31 March 2026 held any shares or debentures/ securities issued in the Company at that
date or during the financial year, or at the date of their appointment. Apex Corporate Services (Ireland) Limited, acting as Company Secretary, held
shares in the Company as at 31 March 2026. Except for the Administration agreement entered into by the Company with Apex Corporate Services
(Ireland) Limited, there were no contracts of any significance in relation to the business of the Company in which the Directors had any interest, as
defined in Section 309 of the Companies Act 2014, at any time during the financial year. Two of the Directors are employees of Apex Corporate
Services (Ireland) Limited, which is the Administrator of the Company. Niall Vaughan resigned as Director on 31 October 2025 and was replaced
by Lisa Hand on the same date. During the financial year, no fees were paid to the Directors for the services provided (2025: Nil). Further
information is set out in Note 19 to the financial statements.

There has been no other changes in Directors, registered office or secretary during the financial year.

The following changes in directors occurred during the year: 

Ending EUA 
Price

Starting EUA 
Price

Period 
To

Period
From

The results for the financial year are set out on page 21. No dividends are recommended by the Directors for the financial year under review (2025:
Nil).

Since the finalisation of RePowerEU, EUA prices have been under pressure. While in the first half of 2023 price decreases were minor, in the
second half of 2023 the decline intensified as it became clear that by the end of 2023 renewable electricity production would be dramatically ahead
of that in 2022. This caused fossil-generated electricity (especially from lignite and coal) to reduce drastically and hence EUA demand from the
power sector was significantly lower compared to the years before. The Price of EUAs struggled under the continued frontloading of EUAs through
daily auctions for RE PowerEU (additional supply of 87m EUAs in 2024). This oversupply combined with weak growth in the EU made EUA
prices trade in a range of 65-75 EUR throughout most of the year. By end of 2024, The tightening cap and supply of EUAs in upcoming years led to
an increase of prices. Gas increases amidst political uncertainty in the Ukraine-Russian war also supported EUA prices through late 2024.

The table below shows the EUA price change of the EEX Spot price and volatility for each calendar year and also for the current reporting year:

29-Dec-23

31-Dec-20

30-Dec-24 31-Dec-25
30-Dec-24
29-Dec-2330-Dec-22

Ave 10-day Standard Deviation 
(Retrospective, Annualised, 

n=260)

Return

30-Dec-22

The authorised share capital of the Company is EUR 25,000 divided into 25,000 ordinary shares of EUR 1 each, which is issued and partly paid.
The shares are held by Apex Corporate Services (Ireland) Limited (the ''Share Trustee'') under the terms of a declaration of trust (the "Declaration of
Trust") under which the Share Trustee hold the benefit of the shares on trust for charitable purposes. The Share Trustee has no beneficial interest in,
and derives no benefit from, its holding of the shares. There are no other rights that pertain to the shares and the shareholders. 
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Corporate Governance Statement

Introduction

Financial Reporting Process 

Risk Assessment






Control Activities

Monitoring

Capital Structure

The Board of Directors is responsible for assessing the risk of irregularities whether caused by fraud or error in financial reporting and ensuring the
processes are in place for the timely identification of internal and external matters with a potential effect on financial reporting. The Board of
Directors has also put in place processes to identify changes in accounting rules and recommendations and to ensure that these changes are
accurately reflected in the Company’s financial statements. More specifically:

Accounting bulletins, issued by the Administrator, are distributed to all accountants employed by the Administrator; and
The Company's financial statements are prepared by the accountants employed by the Administrator, Apex Corporate Services (Ireland)
Limited.

The sole shareholder in the Company is Apex Corporate Services (Ireland) Limited holding 25,000 shares. No person has any special rights of
control over the Company’s share capital.

During the financial year ended 31 March 2026, the Company has been in compliance with both the Companies Act 2014 and the Listing rules of
the London, Zurich, Frankfurt, Milan, Paris, Mexico and Warsaw Stock Exchange. The Company does not apply additional requirements in
addition to those required by the above. Each of the service providers engaged by the Company is subject to their own corporate governance
requirements.

The Administrator has a review procedure in place to ensure errors and omissions in the financial statements are identified and corrected;
Regular training on accounting rules and recommendations is provided to the accountants employed by the Administrator;

The Administrator is contractually obliged to design and maintain control structures to manage the risks which the Board of Directors judges to be
significant for internal control over financial reporting. These control structures include appropriate division of responsibilities and specific control
activities aimed at detecting or preventing the risk of significant deficiencies in financial reporting for every significant account in the financial
statements and the related notes in the Company’s annual report.  

The Board of Directors has an annual process to ensure that appropriate measures are taken to consider and address the shortcomings identified and
measures recommended by the independent auditor.

Given the contractual obligations on the Administrator, the Board has concluded that there is currently no need for the Company to have a separate
internal audit function in order for the Board to perform effective monitoring and oversight of the internal control and risk management systems of
the Company in relation to the financial reporting process.

The Board of Directors has established processes regarding internal control and risk management systems to ensure its effective oversight of the
financial reporting process. These include appointing the Administrator to maintain the accounting records of the Company. The Administrator is
contractually obliged to maintain proper books and records as required by the Corporate Services agreement. The Administrator is also contractually
obliged to prepare, for review and approval by the Board, the annual report including financial statements intended to give a true and fair view.

The Board of Directors evaluates and discusses significant accounting and reporting issues as the need arises. From time to time the Board of
Directors may examine and evaluate the Administrator financial accounting and reporting routines and monitors and evaluates the external auditors’
performance, qualifications and independence. The Administrator has operating responsibility for internal control in relation to the financial
reporting process and reports to the Board.

The Company is subject to and complies with Irish statute comprising the Companies Act. As the Company has been admitted to listing and trading
on the regulated market of the stock exchange in London, Zurich, Frankfurt, Milan, Paris, Mexico and Warsaw the Company adheres to the Listing
Rules of the London, Frankfurt, Milan, Paris, Mexico and Warsaw Stock Exchange in so far as it relates to an overseas company trading in secured
metal linked debt securities and carbon linked debt securities. As well as being mindful of the requirements of the Companies Act and the stock
exchanges which the Company is listed with, the Company complies with its own corporate governance requirements as set out in its Articles of
Association (the “Articles”).

The Board of Directors is responsible for establishing and maintaining adequate internal control and risk management systems of the Company in
relation to the financial reporting process. Such systems are designed to manage rather than eliminate the risk of failure to achieve the Company’s
financial reporting objectives and can only provide reasonable and not absolute assurance against material misstatement or loss.
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Directors' report (continued)

Corporate Governance Statement (continued)
Capital Structure (continued)

Powers of directors

Principal risk and uncertainties

Management of foreign currency risk

The Company is subject to other financial risks. These are outlined in Note 20 to the financial statements.

Accounting records 

 correctly record and explain the transactions of the Company;



Political donations

Subsequent events
All subsequent events are disclosed in Note 23 to the financial statements.

The FX Overlay Agreement broadly seeks to account for any currency hedging gains or losses by requiring deliveries of physical metals each
business day between the Company and HSBC so that, as a result of such deliveries, the amount of underlying physical metals held by the Company
should equal the aggregate entitlement per ETC Security in respect of all outstanding ETC Securities of the relevant Series. Where there are foreign
exchange gains and the metal entitlement per ETC Security consequently increases, HSBC will be required to deliver additional physical metals
equivalent to such an increase to the Company under the FX Overlay Agreement. Where there are losses and the entitlement per ETC Security
consequently decreases, the Company will be required to deliver physical metals equivalent to such decrease to HSBC under the FX Overlay
Agreement. 

The  Board  of  Directors  confirm  that  share  trustees  have  entered  into  a  share  trust  agreement  whereby  they  have  agreed  not  to  exercise  their  voting
rights. No shareholders meetings were held during the financial year ended 31 March 2026 and 2025 with agreement from the shareholders.

With  regard  to  the  appointment  and  replacement  of  directors,  the  Company  is  governed  by  the  Constitution,  Irish  Statute  comprising  the  Companies
Act  2014  and  the  Listing  Rules  of  the  London,  Zurich,  Frankfurt,  Milan,  Paris,  Mexico  and  Warsaw  Stock  Exchange.  The  Constitution  may 
be amended by special resolution of the shareholder.

The  Company  does  not  have  any  agreements  that  take  effect,  alter  or  terminate  upon  a  change  of  control  of  the  Company  following  a  bid.  The
Company  also  does  not  have  any  agreements  between  itself  and  the  directors  providing  for  compensation  for  loss  of  office  or  employment  that
occurs because of a bid.

The Company, being an SPV, is not impacted by the ESG and Pillar 2 disclosure requirement and has limited exposure to economic, social, legal,
and political risks.

The Directors are responsible for keeping adequate accounting records that are sufficient to:

enable the Directors to ensure that the financial statements comply with the Companies Act and enable those financial statements to be audited.

In this regard Apex Corporate Services (Ireland) Limited have been appointed for the purpose of maintaining adequate accounting records.
Accordingly the accounting records are kept at 2nd Floor, Block 5, Irish Life Centre, Abbey Street Lower, Dublin 1, Ireland.  

enable, at any time, the assets, liabilities, financial position and profit or loss of the Company to be determined with reasonable accuracy; and

The Board of Directors is responsible for managing the business affairs of the Company in accordance with the Constitution. The Board of Directors
may delegate certain functions to the Administrator and other parties, subject to the supervision and direction by the Board of Directors. The Board
of Directors have delegated the day to day administration of the Company to the Administrator.

The Electoral Act, 1997 (as amended by the Electoral Amendment Political Funding Act, 2012) requires companies to disclose all political
donations over EUR 200 in aggregate made during a financial year. The Directors, on enquiry, have satisfied themselves that no such donations in
excess of this amount have been made by the Company during the financial year to 31 March 2026 (2025: Nil).

The Company uses foreign currency hedging to minimise the effect of currency movements between the currencies of the Hedged Metal Securities
and the functional currency by using an FX Overlay agreement entered by the Company and HSBC.

On 28 February 2026, military conflict escalated in the Middle East involving Iran, Israel and the United States. The conflict has led to increased
geopolitical risk, volatility in global oil prices, and disruption to trade routes in and around the Persian Gulf. The Company has no operations in the
directly affected territories, but it is exposed to the region through global economic conditions, asset valuations, interest rate expectations and
exchange rates. Rising inflation could impact the gold prices. The Directors continue to monitor developments and will reflect any material impacts
of these events in future financial statements, if applicable.
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Directors' report (continued)

Research and development costs

Audit committee

Statement on relevant audit information




Independent auditor

Directors' compliance statement
The Directors confirm that:








Responsibility statement in accordance with the Transparency Regulation

•

•

On behalf of the Board of Directors

Lisa Hand David O'Neill
Director Director

Date: 24 July 2026

the financial statements, prepared in accordance with IFRS as adopted by the EU, give a true and fair view of the assets, liabilities, financial
position and profit or loss of the Company; and 

there is an adequate structure in place, that in the Directors’ opinion, is designed to secure material compliance with the Company’s relevant
obligations;

So far as the Directors are aware, each Director at the date of approval of this report and financial statements confirms that:

Each Director whose names and functions appear on page 1 confirm to the best of their knowledge:

the management report, which is incorporated into the directors’ report, includes a fair review of the development and performance of the
business and the position of the Company, together with a description of the principal risks and uncertainties that it faces.

Ernst & Young Chartered Accountants was appointed as first auditor on 11 June 2021 and have expressed their willingness to continue in office in
accordance with Section 383(2) of the Companies Act 2014.

relevant arrangements and structures have been put in place that provide a reasonable assurance of compliance in all material respects by the
Company with its relevant obligations, which arrangements and structures may, if the Directors so decide, include reliance on the advice of one
or more than one person employed by the Company or retained by it under a contract for services, being a person who appears to the Directors
to have the requisite knowledge and experience to advise the Company on compliance with its relevant obligations; and
they have conducted a review, during the financial year to which the report referred to relates, of any arrangements or structures referred above
that have been put in place.

In accordance with Section 1551(11)(c) of the Companies Act 2014, if the sole business of the Public Interest Entity (PIE) relates to the issuance of
asset backed securities, the PIE is exempt from the requirement to establish an audit committee.  

Given the contractual obligations of the Corporate Administrator and the limited recourse nature of the securities the Company may participate in,
the Board of Directors has concluded that there is currently no need for the Company to have a separate audit committee in order for the Board of
Directors to perform effective monitoring and oversight of the internal control and risk management systems of the Company in relation to the
financial reporting process. Accordingly, the Company has availed itself of the exemption under Section 1551 of the Companies Act 2014.

there is no relevant audit information of which the Company’s auditor are unaware; and 
as per section 330 of the Companies Act 2014, the Directors have taken all steps that they ought to have taken as a Director in order to make
themselves aware of any relevant audit information and to establish that the Company’s auditor are aware of this information.

they acknowledge that they are responsible for securing the Company's compliance with its relevant obligations and have, to the best of their
knowledge, complied with its relevant obligations as defined in section 225 of the Companies Act 2014;

The Company did not incur any research and development costs during the financial year (2025: Nil).
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Directors' responsibilities statement











On behalf of the Board

Lisa Hand David O'Neill
Director Director

Date: 24 July 2026

The Directors are also responsible for preparing a Directors’ Report that complies with the requirements of the Companies Act 2014.

use the going concern basis of accounting unless they intend to liquidate the Company or cease operations, or have no realistic alternative but to
do so.

Under company law, the Directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the assets,
liabilities and financial position, of the Company as at the financial year and of the profit or loss of the Company for the financial year, and
otherwise comply with the Companies Act 2014.

Irish Company law requires the Directors to prepare financial statements giving a true and fair view of the state of affairs of the Company and the
profit or loss of the Company for each financial year. Under that law, the Directors have elected to prepare the financial statements in accordance
with International Financial Reporting Standards ("IFRS") as adopted by the European Union ("EU").

The Directors are responsible for ensuring that the Company keeps or causes to be kept adequate accounting records which correctly explain and
record the transactions of the Company, enable at any time the assets, liabilities, financial position and profit or loss of the Company to be
determined with reasonable accuracy, enable them to ensure that the financial statements comply with the Companies Act 2014 and enable the
financial statements to be audited. They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the 
prevention and detection of fraud and other irregularities.

The financial statements are published on the HANetf website. The Directors, together with the Arranger are responsible for the maintenance and
integrity of the corporate and financial information included on this website. Legislation in the Republic of Ireland governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.

In preparing these financial statements, the Directors are required to:
select suitable accounting policies and then apply them consistently;

make judgements and estimates that are reasonable and prudent;

state whether applicable Accounting Standards have been followed, subject to any material departures disclosed and explained in the financial
statements;

assess the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern; and

The Directors are responsible for preparing the Directors’ report and the financial statements, in accordance with the applicable laws and
regulations.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF HANETF ETC SECURITIES PLC 

Report on the audit of the financial statements  

Opinion  

We have audited the European Single Electronic Format financial statements of HANetf ETC Securities 
plc (‘the Company’) for the year ended 31 March 2026, which comprise the Statement of 
Comprehensive Income, Statement of Financial Position, Statement of Changes in Equity, Statement 
of Cash Flows and notes to the financial statements, including the material accounting policy information 
set out in note 3. The financial reporting framework that has been applied in their preparation is Irish 
Law and International Financial Reporting Standards (IFRS) as adopted by the European Union. 

In our opinion the financial statements: 

• give a true and fair view of the assets, liabilities and financial position of the Company as at 31 
March 2026 and of its profit for the year then ended;  

• have been properly prepared in accordance with IFRS as adopted by the European Union; and 

• have been properly prepared in accordance with the requirements of the Companies Act 2014. 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs (Ireland)) 

and applicable law. Our responsibilities under those standards are further described in the Auditor's 

Responsibilities for the Audit of the Financial Statements section of our report. We are independent of 

the Company in accordance with ethical requirements that are relevant to our audit of financial 

statements in Ireland, including the Ethical Standard for Auditors (Ireland) as applied to public interest 

entities issued by the Irish Auditing and Accounting Supervisory Authority (IAASA), and we have fulfilled 

our other ethical responsibilities in accordance with these requirements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our opinion. 

Conclusions relating to going concern 

In auditing the financial statements, we have concluded that the directors’ use of the going concern 
basis of accounting in the preparation of the financial statements is appropriate. Our evaluation of the 
directors’ assessment of the Company’s ability to continue to adopt the going concern basis of 
accounting included:  

• Confirming our understanding of management’s going concern assessment process and 
engaging with management to understand the key factors which were considered in their 
assessment; 
 

• Obtaining management’s going concern assessment, which covers a year from the date of 
approval of the financial statements; 

  



Page 13 

 

 

 

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF HANETF ETC SECURITIES PLC 

(CONTINUED) 

Conclusions relating to going concern (continued) 

• Reviewing and evaluating the reasonability of the key factors considered by management 
including: 

o consideration of future activity in the ETC Securities. In assessing these, we obtained 
and reviewed the liquidity terms which the ETC Securities offer to investors and 
reviewed post year-end activity and corroborated through enquiry of management as 
to whether there are any subsequent events, including performance of the ETC 
Securities, that might give rise to conditions which could lead management to 
discontinue the operations of the Company; 

o consideration of the availability of liquid assets to meet ongoing operational costs; 
 

• Reviewing the Company’s going concern disclosures included in the annual report in order to 
assess that the disclosures were appropriate and in conformity with the reporting standards.   
 

Conclusion  

Based on the work we have performed, we have not identified any material uncertainties relating to 
events or conditions that, individually or collectively, may cast significant doubt on the Company’s ability 
to continue as a going concern for a period of at least twelve months from when the financial statements 
are authorised for issue. 

Our responsibilities and the responsibilities of the directors with respect to going concern are described 
in the relevant sections of this report. However, because not all future events or conditions can be 
predicted, this statement is not a guarantee as to the Company’s ability to continue as a going concern. 
 

Key audit matters  

Key audit matters are those matters that, in our professional judgment, were of most significance in our 

audit of the financial statements of the current period and include the most significant assessed risks of 

material misstatement (whether or not due to fraud) that we identified, including those which had the 

greatest effect on: the overall audit strategy, the allocation of resources in the audit; and directing the 

efforts of the engagement team. These matters were addressed in the context of our audit of the 

financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate 

opinion on these matters.  
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF HANETF ETC SECURITIES PLC 

(CONTINUED) 

Key audit matters (continued) 

Risk Our response to the risk Key observations 
communicated  to 
the Board of 
Directors 

Valuation of physical metals 

designated at fair value through 

profit or loss, financial assets at 

fair value through profit or loss 

and financial liabilities 

designated at fair value through 

profit or loss 

We have considered the valuation 

of physical metals designated at 

fair value through profit or loss 

with a fair value of USD 

1,893,768,304 (2025: USD 

1,329,559,890), financial assets 

at fair value through profit or loss 

with a fair value of USD 

90,123,009 (2025: 143,587,041) 

and financial liabilities designated 

at fair value through profit or loss 

with a fair value of USD 

1,979,112,200 (2025: USD 

1,471,429,824) as a key audit 

matter as these are key drivers of 

the Company’s performance. 

Refer to Accounting Policy 3(g), 
Note 4, Note 11 & Note 14 of the 
Financial Statements.   

We obtained the listing of the physical 

metals designated at fair value through 

profit or loss, financial assets at fair value 

through profit or loss and financial liabilities 

designated at fair value through profit or loss 

as at 31 March 2026 from the Administrator. 

As at 31 March 2026, we assessed the 

reasonableness of the valuation for all 

physical metals designated at fair value 

through profit or loss, financial assets at fair 

value through profit or loss and financial 

liabilities designated at fair value through 

profit or loss, by performing the following: 

• Obtaining an independent price for the 
physical metals and comparing to the 
price used by the Administrator; 

• Obtaining confirmation for the value of 
the Backing note from the issuer of the 
Backing note and comparing to the value 
used by the Administrator; 

• Recalculating the value of the Metal ETC 
Securities and the Carbon ETC 
Securities based on the terms of the 
legal agreements. 

 
In addition, we have performed additional 
procedures to independently confirm the 
existence of, and to independently value, 
the Allowances, which are held by the 
Backing Issuer. 

No issues have 
been noted from the 
performance of our 
procedures over this 
key audit matter. 
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF HANETF ETC SECURITIES PLC 

(CONTINUED) 

Key audit matters (continued) 

Risk Our response to the risk Key observations 
communicated  to 
the Board of 
Directors 

Existence of physical metals 

designated at fair value through 

profit or loss, financial assets at 

fair value through profit or loss 

and financial liabilities 

designated at fair value through 

profit or loss 

We have considered the existence 

of physical metals designated at 

fair value through profit or loss 

with a fair value of 

USD1,893,768,304 (2025: USD 

1,329,559,890), financial assets 

at fair value through profit or loss 

with a fair value of USD  

90,123,009 (2025: 143,587,041) 

and financial liabilities designated 

at fair value through profit or loss 

with a fair value of USD 

1,979,112,200 (2025: USD 

1,471,429,824) as a key audit 

matter as these are key drivers of 

the Company’s performance. 

Refer to Accounting Policy 3(g), 
Note 4, Note 11 & Note 14 of the 
Financial Statements.   

We obtained the listing of the physical 

metals designated at fair value through 

profit or loss, financial assets at fair value 

through profit or loss and financial liabilities 

designated at fair value through profit or loss 

as at 31 March 2026 from the Administrator. 

As at 31 March 2026, we obtained 

independent confirmations as follows: 

• From the Company’s custodian of the 
existence and assay of the physical 
metals, 

• From the issuer of the Backing note 
for the existence of the Backing note, 
and 

• From the registrar of the notes for the 
Metal ETC Securities and the Carbon 
ETC Securities. 
 

The amounts per the accounting records 

were agreed to the independent 

confirmations received, and any reconciling 

items were audited.  

We have also obtained and reviewed the 
third-party stock take report on the gold bars 
held and reconciled back to the Company’s 
records. 

No issues have 
been noted from the 
performance of our 
procedures over this 
key audit matter.  

 

Our application of materiality  

We apply the concept of materiality in planning and performing the audit, in evaluating the effect of 

identified misstatements on the audit and in forming our audit opinion.   

Materiality 

Materiality is the magnitude of an omission or misstatement that, individually or in the aggregate, could 

reasonably be expected to influence the economic decisions of the users of the financial statements. 

Materiality provides a basis for determining the nature and extent of our audit procedures. 
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF HANETF ETC SECURITIES PLC 

(CONTINUED) 

Materiality (continued) 

We determined materiality for the Company to be USD 19,803,863 (2025: USD 29,418,869), which is 

1% (2025: 2%) of financial liabilities designated at fair value through profit or loss.  We believe that this 

provides us with an appropriate measurement basis having considered the expectations of the users of 

the financial statements and the overall business environment. The decrease in percentage from 2% to 

1% was driven by the belief that this better aligns with the expectations of users of the financial 

statements and the overall business environment.   

Performance materiality 

Performance materiality is the application of materiality at the individual account or balance level.  It is 

set at an amount to reduce to an appropriately low level the probability that the aggregate of uncorrected 

and undetected misstatements exceeds materiality. 

On the basis of our risk assessments, together with our assessment of the Company’s overall control 

environment, our judgement was that performance materiality was 75% (2025: 75%) of our planning 

materiality, namely USD 14,852,897 (2025: USD 22,064,152).  We have set performance materiality at 

this percentage due to our knowledge of the Company and its industry, our past history with the 

Company and our assessment of the risks associated with the engagement.  

Reporting threshold 

Reporting threshold is an amount below which identified misstatements are considered as being clearly 

trivial. 

We agreed with the Board of Directors that we would report to them all uncorrected audit differences in 

excess of USD 990,193 (2025: USD 1,470,943), which is set at 5% of planning materiality, as well as 

differences below that threshold that, in our view, warranted reporting on qualitative grounds. 

We evaluate any uncorrected misstatements against both the quantitative measures of materiality 

discussed above and in light of other relevant qualitative considerations in forming our opinion. 

An overview of the scope of our audit 

Tailoring the scope 

Our assessment of audit risk, our evaluation of materiality and our allocation of performance materiality 
determine our audit scope for the Company. This enables us to form an opinion on the financial 
statements. We take into account size, risk profile, the organisation of the Company and effectiveness 
of controls, including controls and changes in the business environment when assessing the level of 
work to be performed. All audit work was performed directly by the audit engagement team. 

Other information 

The directors are responsible for the other information. The other information comprises the information 
included in the annual report other than the financial statements and our auditor’s report thereon. Our  
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF HANETF ETC SECURITIES PLC 

(CONTINUED) 

Other information (continued) 

opinion on the financial statements does not cover the other information and, except to the extent 
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. 
Our responsibility is to read the other information and, in doing so, consider whether the other 
information is materially inconsistent with the financial statements or our knowledge obtained in the 
audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or 
apparent material misstatements, we are required to determine whether there is a material 
misstatement in the financial statements or a material misstatement of the other information. If, based 
on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. 

We have nothing to report in this regard. 

Opinions on other matters prescribed by the Companies Act 2014 

In our opinion, based solely on the work undertaken in the course of the audit, we report that:  

• the information given in the directors’ report for the financial year ended for which the financial 
statements are prepared is consistent with the financial statements; and  

• the directors’ report, other than those parts relating to sustainability reporting where required 
by Part 28 of the Companies Act 2014, has been prepared in accordance with applicable legal 
requirements. 

We have obtained all the information and explanations which, to the best of our knowledge and belief, 
are necessary for the purposes of our audit. 

In our opinion the accounting records of the Company were sufficient to permit the financial statements 
to be readily and properly audited and the financial statements are in agreement with the accounting 
records. 

In addition we report, in relation to information given in the Corporate Governance Statement on pages 
8 to 9, that: 

• based on knowledge and understanding of the Company and its environment obtained in the 
course of our audit, no material misstatements in the information identified above have come to 
our attention;  

• based on the work undertaken in the course of our audit, in our opinion:  

• the description of the main features of the internal control and risk management systems 
in relation to the process for preparing the financial statements, are consistent with the 
financial statements and have been prepared in accordance with the Companies Act 2014; 
and 

• the Corporate Governance Statement contains the information required by the Companies 
Act 2014. 
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF HANETF ETC SECURITIES PLC 

(CONTINUED) 

Matters on which we are required to report by exception 

Based on the knowledge and understanding of the Company and its environment obtained in the course 
of the audit, we have not identified material misstatements in the directors' report. 

The Companies Act 2014 requires us to report to you if, in our opinion, the disclosures required by 
sections 305 to 312 of the Act, which relate to disclosures of directors’ remuneration and transactions 
are not complied with by the Company. We have nothing to report in this regard. 

Respective responsibilities 

Responsibilities of directors for the financial statements  

As explained more fully in the directors’ responsibilities statement set out on page 11, the directors are 
responsible for the preparation of the financial statements in accordance with the applicable financial 
reporting framework that give a true and fair view, and for such internal control as they determine is 
necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error.  

In preparing the financial statements, the directors are responsible for assessing the Company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Company or 
to cease operations, or has no realistic alternative but to do so. 

Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ISAs (Ireland) will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements.  
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF HANETF ETC SECURITIES PLC 
(CONTINUED) 

Explanation as to what extent the audit was considered capable of detecting irregularities, 
including fraud  

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design 
procedures in line with our responsibilities, outlined above, to detect irregularities, including fraud, that 
could reasonably be expected to have a material effect on the financial statements. The risk of not 
detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from 
error, as fraud may involve deliberate concealment by, for example, forgery or intentional 
misrepresentations, or through collusion. In addition, the further removed any non-compliance is from 
the events and transactions reflected in the financial statements, the less likely it is that our procedure 
will identify such non-compliance.  The extent to which our procedures are capable of detecting 
irregularities, including fraud is detailed below.  However, the primary responsibility for the prevention 
and detection of fraud rests with both those charged with governance of the Company and 
management.   

Our approach was as follows: 

• We obtained an understanding of the legal and regulatory frameworks that are applicable to the 
Company and determined that the most significant is the Companies Act 2014. 

• We understood how HANetf ETC Securities plc is complying with those frameworks by updating 
our understanding of the adequate system of internal controls in place. We also considered the 
existence of independent service providers, proper segregation of duties and the regulated 
environment in which the Company operates, which may reduce opportunities for fraud to take 
place.  

• We assessed the susceptibility of the Company’s financial statements to material misstatement, 
including how fraud might occur by management override of controls.  

• Based on this understanding we designed our audit procedures to identify non-compliance with 
such laws and regulations. Our procedures involved inquiries to those charged with governance 
into possible instances of non-compliance with laws and regulations, review of board meeting 
minutes during the year and obtaining representation from management.  

A further description of our responsibilities for the audit of the financial statements is located on the 

IAASA's website at: https://iaasa.ie/wp-content/uploads/docs/media/IAASA/Documents/audit-

standards/Description_of_auditors_responsibilities_for_audit.pdf. This description forms part of our 

auditor's report. 

Other matters which we are required to address 

We were appointed by Board of Directors on 11 June 2021 to audit the financial statements for the year 
ending 31 March 2021 and subsequent financial periods. The period of total uninterrupted engagement 
including previous renewals and reappointments of the firm is 6 years. 

The non-audit services prohibited by IAASA’s Ethical Standard for Auditors (Ireland) and Regulation 
537/2014/EU were not provided to the Company and we remain independent of the Company in 
conducting our audit.  

https://iaasa.ie/wp-content/uploads/docs/media/IAASA/Documents/audit-standards/Description_of_auditors_responsibilities_for_audit.pdf
https://iaasa.ie/wp-content/uploads/docs/media/IAASA/Documents/audit-standards/Description_of_auditors_responsibilities_for_audit.pdf
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF HANETF ETC SECURITIES PLC 
(CONTINUED) 

Other matters which we are required to address (continued) 

Our audit opinion is consistent with the additional report to the Board of Directors. 

The purpose of our audit work and to whom we owe our responsibilities 

Our report is made solely to the Company’s members, as a body, in accordance with section 391 of the 
Companies Act 2014. Our audit work has been undertaken so that we might state to the Company’s 
members those matters we are required to state to them in an auditor’s report and for no other purpose. 
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than 
the Company and the Company’s members, as a body, for our audit work, for this report, or for the 
opinions we have formed. 

 

 

Ailbhe MacManus  
for and on behalf of 
Ernst & Young Chartered Accountants and Statutory Audit Firm 

Office: Dublin  

Date: 24 July 2026  
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Statement of comprehensive income
For the financial year ended 31 March 2026

31-Mar-26 31-Mar-25
Note USD USD

Net changes in fair value of Physical metals designated at fair value through profit or loss 4 673,595,870 343,847,681
Net changes in fair value of financial assets at fair value through profit or loss 4           25,840,505           20,894,156 

5 (693,724,101)       (361,346,065)
Net changes in fair value of derivative financial instruments 6 304,157                486,355 
Operating expenses 7 (6,016,431)            (3,882,127)

Other income 8 1,150 1,081

Operating profit before tax 1,150 1,081

Tax charge on profit on ordinary activities 9 - -

Total Comprehensive Income for the financial year 1,150 1,081

Net changes in fair value of financial liabilities designated at fair value through profit or 
loss

The notes on pages 25 to 49 form an integral part of the financial statements.

All of the items dealt with in arriving at the profit for the financial year are from continuing operations, no income is recognised in other
comprehensive income.

Financial 
year ended

Financial 
year ended
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Statement of financial position
As at 31 March 2026

31-Mar-2531-Mar-26
Note USD USD

Assets
Current assets
Physical metals designated at fair value through profit or loss 1,329,559,8901,893,768,30411
Financial assets at fair value through profit or loss 11 143,587,04190,123,009
Cash and cash equivalents 12 162,203203,837
Derivative financial instruments 10 387,3511,390,921
Other receivables 13 28,29529,445
Total assets 1,473,724,7801,985,515,516

Liabilities and equity
Current liabilities
Financial liabilities designated at fair value through profit or loss 1,471,429,8241,979,112,20014
Loan payable 15 993,2363,559,486
Derivative financial instruments 10 441,8521,650,043
Other payables 16 824,7291,157,498
Total liabilities 1,473,689,6411,985,479,227

Shareholder's funds - Equity  
Called up share capital 17 29,31329,313
Retained earnings 6,976 5,826
Total equity 35,13936,289

Total liabilities and equity 1,985,515,516 1,473,724,780

On behalf of the Board

Lisa Hand David O'Neill
Director Director

Date: 24 July 2026

The notes on pages 25 to 49 form an integral part of the financial statements.
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Statement of changes in equity
For the financial year ended 31 March 2026

Called up Total
Share Capital Equity

USD USD USD

Balance as at 1 April 2024 29,313 4,745 34,058

Total comprehensive income for the financial year - 1,081 1,081

Balance as at 31 March 2025 29,313 5,826 35,139

Balance as at 1 April 2025 29,313 5,826 35,139

Total comprehensive income for the financial year - 1,150 1,150

Balance as at 31 March 2026 29,313 6,976 36,289

Retained
 earnings

The notes on pages 25 to 49 form an integral part of the financial statements.
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31-Mar-26 31-Mar-25
Note USD USD

Cash flows from operating activities
Operating profit before taxation 1,150 1,081

Adjustments for:
Net changes in fair value of Physical metals designated at fair value through profit or loss 4 (673,595,870) (343,847,681)
Net changes in fair value of financial assets at fair value through profit or loss 4 (25,840,505) (20,894,156)

5 693,724,101 361,346,065
6 (304,157) (486,355)

Movements in working capital
Increase in other receivables (1,150) (1,081)
Increase/(decrease) in other payables 332,769 (242,262)
Proceeds from disposal of Physical metals designated at fair value through profit or loss 11 4,330,170 2,772,911
Proceeds from disposal of financial assets at fair value through profit or loss 11 1,395,126 1,392,644

Net cash generated from operating activities 41,634 41,166

Net cash generated from financing activities - -

Increase in cash and cash equivalents 41,634 41,166

Cash and cash equivalents at start of the financial year 162,203 121,037

Cash and cash equivalents at end of the financial year 12 203,837 162,203

Non-cash transactions during the financial year include:

31-Mar-26 31-Mar-25
USD USD

Metal ETC Securities
Physical metals designated at fair value through profit or loss additions 719,955,979 380,628,468
Physical metals designated at fair value through profit or loss disposals (825,013,265) (148,990,629)
Loan payable to The Royal Mint Limited increase (3,075,028) (463,389)
Financial liabilities at fair value through profit or loss issued (537,381,598) (345,426,424)
Financial liabilities at fair value through profit or loss redeemed 645,513,912 114,792,830

Carbon ETC Securities
Financial assets at fair value through profit or loss additions 3,387,355 83,628,940
Financial assets at fair value through profit or loss disposals (81,296,766) (108,225,217)
Financial liabilities designated at fair value through profit or loss issued (3,387,355) (83,628,940)
Financial liabilities designated at fair value through profit or loss redeemed 81,296,766 108,225,217

Financial year 
ended

The notes on pages 25 to 49 form an integral part of the financial statements.

Financial 
year ended

Net changes in fair value of derivative financial instruments

Financial 
year ended

Financial 
year ended

Net changes in fair value of financial liabilities designated at fair value through profit or 



HANetf ETC Securities plc
Page 25

Notes to the financial statements
For the financial year ended 31 March 2026

1 General information

As at 31 March 2026:
-

- Series 2 - Carbon ETC Securities are listed on the London Stock Exchange, Xetra, Borsa Italiana and BMV.
- Series 3 - Metal EUR Hedged ETC Securities are listed on the Xetra and Borsa Italiana.
- Series 3 - Metal GBP Hedged ETC Securities are listed on the London Stock Exchange.
- Series 3 - Metal CHF Hedged ETC Securities are listed on the SIX Swiss Exchange (SIX).

2 Basis of preparation
(a) Statement of compliance

(b) Basis of measurement
The financial statements have been prepared on the historical cost basis except for the following:
 Physical metals designated at fair value through profit or loss are measured at fair value; 
 Financial assets at fair value through profit or loss are measured at fair value; 

 Derivative financial instruments.

(c) Functional and presentation currency

(d) Use of estimates and judgements

Critical judgements in applying accounting policies
Fair value of financial instruments

The financial statements are prepared in accordance with International Financial Reporting Standards ("IFRS") and its interpretations as
adopted by the EU and in accordance with the Companies Act, 2014.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period or in the period of the revision and in future periods affected.

Series 1 - Metal ETC Securities are listed on the London Stock Exchange, Deutsche Borse (Xetra), Borsa Italiana, Euronext Paris,
Mexican Stock Exchange (BMV) and Warsaw Stock Exchange (GPW).

Note 20(e) to the financial statements describes that the Directors have considered the requirements of IFRS 9 Financial Instruments and
the use of judgements and estimates in the fair value pricing of financial instruments.

The Company is a public limited company incorporated in Ireland on 24 January 2020 under registered number 664945 and established as a
Special Purposes Vehicle ("SPV") for the purpose of issuing Metal Securities and Carbon Securities under the Physical Metal Securities
Programme and under the Carbon Securities Programme (the "Programme") of the Company respectively. The registered office of the Company
is at 2nd Floor, Block 5, Irish Life Centre, Abbey Street Lower, Dublin 1, Ireland. The aggregate number of Metal Securities issued under the
Programme will not at any time exceed 10,000,000,000, being the Programme maximum number of Metal Securities and the aggregate number
of Carbon Securities issued under the Programme will not at any time exceed 10,000,000,000, this being the Programme maximum number of
Carbon Securities.

The Company has no direct employees (2025: Nil).

Financial liabilities designated at fair value through profit or loss are measured at fair value; and

The preparation of financial statements requires the use of certain critical accounting estimates as detailed in note 20(e) to the financial
statements. It also requires management to exercise its judgement in the process of applying the Company’s accounting policies. The
estimates and associated assumptions are based on historical experience and various other factors that are believed to be reasonable under
the circumstances, the results of which form the basis of making the judgements about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.

The financial statements of the Company have been prepared on a going concern basis. The Company is able to meet all of its liabilities
from its assets. The performance, marketability and risks of the Series are reviewed on a regular basis throughout the financial year.
Therefore the Board of Directors of the Company believes that the Company will continue in operational existence for the foreseeable
future and is financially sound. The Board is satisfied that, at the time of approving the financial statements, it is appropriate to adopt the
going concern basis in preparing the financial statements of the Company.

The financial statements are presented in United States Dollar (''USD'') which is the Company’s functional currency. Functional currency
is the currency of the primary economic environment in which the entity operates. The majority of financial liabilities designated at fair
value through profit or loss are denominated in USD. The Directors of the Company believe that USD most faithfully represents the
economic effects of the underlying transactions, events and conditions. 

The accounting policies set out below have been applied in preparing the financial statements for the financial year ended 31 March 2026.



HANetf ETC Securities plc
Page 26

Notes to the financial statements (continued)
For the financial year ended 31 March 2026

2 Basis of preparation (continued)
(d) Use of estimates and judgements (continued)

Critical judgements in applying accounting policies (continued)
Going concern assumption
Another judgement made by the Directors is the going concern assumption regarding below events:

(e) New standards, amendments or interpretations
(i) Standards effective for annual periods beginning on or after 1 January 2025

(ii) Standards available for adoption

Description

Note 1: The examples do not have an effective date or transition requirements. Entities are entitled to sufficient time to implement
any changes as a result of illustrative examples.

Note 2: In December 2015, the IASB postponed the effective date of this amendment indefinitely pending the outcome of its
research project on the equity method of accounting.

Effective date*
Annual Improvements to IFRS Accounting Standards -  Volume 11

Sale or contribution of assets between an investor and its associate or joint venture -
Amendments to IFRS 10 and IAS 28

Note 2

01 January 2027*

- On 28 February 2026, military conflict escalated in the Middle East involving Iran, Israel and the United States. The conflict has led to
increased geopolitical risk, volatility in global oil prices, and disruption to trade routes in and around the Persian Gulf. The Company has
no operations in the directly affected territories, but it is exposed to the region through global economic conditions, asset valuations,
interest rate expectations and exchange rates. Rising inflation could impact the gold prices. The Directors continue to monitor
developments and will reflect any material impacts of these events in future financial statements, if applicable.

- The Directors considered the potential impacts from the Ukraine and Russian conflict on global economic conditions, asset valuations,
interest rate expectations and exchange rates. The extent of these impacts on the Company are unclear at this stage, however, given the
broad nature of the sanctions imposed by a number of governments, (including the US, UK and EU) directly targeting the Russian
Federation and Belarus, the Global nature of the asset management and capital markets sector and the potential for other impacts to
emerge, the Directors continue to actively monitor the situation.

Translation to a Hyperinflationary presentation currency - Amendments to IAS 21 01 January 2027*
Amendments to illustrative examples on IFRS 7, IFRS 18, IAS 1, IAS 8, IAS 36 and IAS 37 Note 1

IFRS 19- Subsidiaries without Public Accountability: Disclosures 01 January 2027*

Amendment to IFRS 9 and IFRS 7 - Contract Referencing Nature-Dependent Electricity

*Where new requirements are endorsed, the EU effective date is disclosed. For un-endorsed standards and interpretations, the
IASB’s effective date is noted. Where any of the upcoming requirements are applicable to the Company, it will apply them from
their EU effective date. 

The Directors have considered the new standards as detailed in the above table and do not plan to adopt the standards early. The
application of the above standards will be considered in detail in advance of a confirmed effective date by the Company. The
Company is assessing the impact of the standards available for adoption. 

01 January 2026*
Amendments to the Classification and Measurement of Financial Instruments (Amendments
to IFRS 9, Financial Instruments and IFRS 7, Financial Instruments: Disclosures)

01 January 2026*

IFRS 18- Presentation and Disclosure in Financial Statements

- Amendments to IAS 21- The Effects of changes in Foreign Exchange Rates: Lack of Exchangeability 

01 January 2026*

The adoption of the above standards has not had any material impact on the disclosures or on the amounts reported in these financial 
statements.
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3 Material accounting policies
(a) Income and expenses

Operating Expenses

(b) Taxation

(c) Cash and cash equivalents

(d) Share capital

(e) Other receivables

(f) Other payables

(g) Financial instruments
Financial assets
Classification

Financial assets are measured at fair value through profit or loss if:






The Company classifies its holdings in backing note as financial assets at fair value through profit or loss at initial recognition in
accordance with IFRS 9: Financial Instruments.

Other receivables do not carry any interest, are short-term in nature and have been reviewed for any evidence of impairment. Other
receivables are accounted at amortised cost.

Other payables are accounted at amortised cost.

Cash and cash equivalents are carried at amortised cost in the statement of financial position.

its contractual terms do not give rise to cash flows on specified dates that are solely payments of principal and interest (SPPI) on the
principal amount outstanding;

There are no restrictions on cash and cash equivalents.

it is not held within a business model whose objective is either to collect contractual cash flows, or to both collect contractual cash
flows and sell; or
at initial recognition, it is irrevocably measured at fair value through profit or loss when doing so eliminates or significantly reduces
a measurement or recognition inconsistency that would otherwise arise measuring assets or recognising the gains and losses on them
on different bases.

Corporation tax is provided on taxable profits at current rates applicable to the Company’s activities in accordance with Section 110 of
the Taxes Consolidation Act 1997. Deferred taxation is accounted for, without discounting, in respect of all temporary differences
between the treatment of certain items for taxation and accounting purposes which have arisen but not reversed by the reporting date.

Share capital is issued in Euro ("EUR") and have been converted to USD on recognition. Dividends are recognised as a liability in the
financial period in which they are approved.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against which the asset
can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that
related tax benefit will be realised.

Provision is made at the tax rates which are expected to apply in the periods in which the temporary differences reverse.

Cash and cash equivalents includes cash held at bank which are subject to insignificant risk of changes in their fair value, and are used by
the Company in the management of its capital.

All other income and expenses are accounted for on an accrual basis.

The Total Expense Ratio ("TER") is the rate per annum and is applied to the Metal/Carbon Entitlement on a daily basis. Each day, the
Metal/Carbon Entitlement attached to each Metal/Carbon Security is reduced at a rate equal to the portion of the TER in Metal/Carbon
Entitlement applicable to such day. The TER is accounted for on an accruals basis and is payable monthly in arrears.
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3 Material accounting policies (continued)
(g) Financial instruments (continued)

Initial recognition

Derecognition

Subsequent measurement

- Physical metals
Net changes in fair value of Physical metals designated at fair value through profit or loss

Net changes in fair value of financial assets at fair value through profit or loss

Financial liabilities
Classification and measurement
- Metal Securities

- Carbon Securities

Initial recognition
All financial liabilities (including financial liabilities designated at fair value through profit or loss) are recognised initially on the trade
date, which is the date that the Company becomes a party to the contractual provisions of the instrument.

Net changes in fair value of financial assets at fair value through profit or loss relates to movement in prices of Backing note and includes
all realised and unrealised fair value changes.

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or it transfers the rights to
receive the contractual cash flows on the financial asset in a transaction in which substantially all the risks and rewards of ownership of
the financial asset are transferred. Any interest in transferred financial assets that is created or retained by the Company is recognised as a
separate asset or liability.

The Company designates the Carbon Securities issued as financial liabilities at fair value through profit or loss on initial recognition.

Net changes in fair value of Physical metals designated at fair value through profit or loss relates to movement in prices of Physical metals
and includes all realised and unrealised fair value changes. Details of recognition and measurement of Physical metals are disclosed in the
accounting policy of financial instruments (note 3(g)).

The Company designates the Metal Securities issued as financial liabilities at fair value through profit or loss on initial recognition.

The exchange quoted price of the Metal Securities is determined by reference to the underlying Physical metals. Changes in the fair value
of the Metal Securities are recognised in the statement of comprehensive income. The Metal Securities have been at fair value through
profit or loss in order to eliminate an accounting mismatch, that would otherwise arise with the Physical metals, enabling both the Metal
Securities and the Physical metals to be measured at fair value with gains or losses on both being recognised in the statement of
comprehensive income.

All financial assets (including financial assets at fair value through profit or loss) are recognised initially on the trade date, which is the
date that the Company becomes a party to the contractual provisions of the instrument.

The Company has its holding in Backing note at fair value through profit or loss as it is held for trading.

The exchange quoted price of the Carbon Securities is determined by reference to the underlying Backing note. Changes in the fair value
of the Carbon Securities are recognised in the statement of comprehensive income. The Carbon Securities have been at fair value through
profit or loss in order to eliminate an accounting mismatch, that would otherwise arise with the Backing note, enabling both the Carbon
Securities and the Backing note to be measured at fair value with gains or losses on both being recognised in the statement of
comprehensive income.

After initial measurement, the Company measures financial assets which are classified at fair value through profit or loss at their fair
value. Subsequent changes in the fair value of financial assets at fair value through profit or loss are recognised directly in the statement of
comprehensive income. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value of financial assets is based on their quoted market prices on a
recognised exchange or sourced from a reputable broker/counterparty, in the case of non-exchange traded instruments, at the reporting
date without any deduction for estimated future selling costs.
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3 Material accounting policies (continued)
(g) Financial instruments (continued)

- Metal Securities

- Carbon Securities

Derecognition

Subsequent measurement

Offsetting

Fair value measurement principles
- Physical metals and investment in Backing note

- Metal Securities - Hedged and Unhedged

- Carbon Securities

Net changes in fair value of financial liabilities designated at fair value through profit or loss

Loan payable

The Company has measured its loan payable based on the price of the gold as at the financial year end.

The fair value of the Metal Securities is determined by reference to the underlying Physical metals. Changes in the fair value of the Metal
Securities are recognised in the statement of comprehensive income. Metal Securities are valued using valuation techniques, as detailed in
the fair value hierarchy note to the financial statements.

The fair value of the Carbon Securities is determined by reference to the underlying Allowances backing the Carbon Securities through
the Backing note. Changes in the fair value of the Carbon Securities are recognised in the statement of comprehensive income. Carbon
Securities are valued using valuation techniques, as detailed in the fair value hierarchy note to the financial statements.

The Company derecognises a financial liability when its contractual obligations are discharged, cancelled or expired.

The fair value of the underlying Physical metals and its holding in Backing note is classified at fair value through profit or loss as they are
held for trading. Changes in the fair value of the Metal Securities are recognised in the statement of comprehensive income. Metal
Securities are valued using valuation techniques, as detailed in the fair value hierarchy note to the financial statements.

Financial assets and liabilities are offset and the net amount presented in the statement of financial position when, and only when, the
Company has a legal right to offset the amounts and intends either to settle on a net basis or to realise the asset and settle the liability
simultaneously. No balances have been offset on the statement of financial position.

The Company has designated its debt instruments as financial liabilities issued at fair value through profit or loss.

The Company also issues Carbon Securities to provide investors a means of acquiring corresponding exposure to the relevant Allowances
without being required to take physical delivery of that Allowance nor opening a holding account. The Carbon Securities, are issued in
the form of debt instruments that are backed by an EUA Backing Note which is backed by physical EU Carbon Emission Allowances. A
carbon security is issued or redeemed when a corresponding amount of physical Allowance has been transferred. The physical
Allowances are not held directly by the Company but are instead held by the Backing Issuer. Once receipt of the Underlying Allowances
is confirmed, the Backing Issuer will issue the Company with a Backing Note (or increase the Carbon Entitlement of the Backing Note if
the Note has already been issued) and the Company will issue the corresponding number of Carbon Securities.

Net changes in fair value of financial liabilities designated at fair value through profit or loss relates to Metal Securities issued/ Carbon
Securities issued and includes all realised and unrealised fair value changes.

Under the terms of the agreement with The Royal Mint Limited, the difference between the gold on the bar list and the gold in the
entitlement is a loan repayable to The Royal Mint Limited, and is more senior to payables to the Securityholders.

Financial assets at fair value through profit or loss are calculated for the Carbon Securities Programme, using the European Energy
Exchange (EEX) EUA spot price as an input adjusted for fees in the Backing Issuer.

The Company issues Metal Securities to provide investors with exposure to the performance of the Physical metals. The Metal Securities,
are issued in the form of debt instruments that are backed by fully allocated physical holdings of the relevant metal. A metal security is
issued or redeemed when a corresponding amount of Physical metal has transferred into or from the allocated accounts maintained by the
Custodian.

After initial measurement, the Company measures financial liabilities which are classified as at fair value through profit or loss at their
fair value. Subsequent changes in the fair value of financial liabilities designated at fair value through profit or loss are recognised directly
in the statement of comprehensive income. 
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3 Material accounting policies (continued)
(g) Financial instruments (continued)

Derivative financial instruments

(h) Segment reporting

The following is a geographical analysis of other income by the country of the Arranger:

31-Mar-26 31-Mar-25
USD USD

United Kingdom (HANetf Limited) 1,150 1,081
1,150 1,081

(i) Foreign currency transaction

(j) Statement of cash flows

An operating segment is a component of an entity that engages in business activities from which it may earn revenues and incur expenses
(including revenues and expenses relating to transactions with other components of the same entity). The Company’s business involves
issuing asset-backed securities, including Metal Securities backed by the underlying metal, and other asset-backed exchange traded
securities (including Carbon Securities), on behalf of investors, which are bought in the market and subsequently securitised to avail of
potential market opportunities and risk return asymmetries. The Company with no employees, has one business unit, thus all
administrating and operating functions are carried out and reviewed by the Administrator and Company Secretary, Apex Corporate
Services (Ireland) Limited. 

The indirect method has been applied in the preparation of the Statement of cash flows.

Financial 
year ended

Financial 
year ended

At each reporting date, monetary items and non monetary assets and liabilities that are fair valued and are denominated in foreign
currencies are translated at the rate prevailing on the Statement of financial position. Gains and losses arising on retranslation of financial
instruments at fair value through profit or loss are included in the Statement of comprehensive income together with respective fair value
gains/losses.

The split of Physical metals at fair value, Backing note at fair value, Metal Securities and Carbon Securities at fair value by Series and the
unit price per Series are shown in Notes 11 and 14 to the financial statements. Segment profit represents the profit earned by each
segment. This is the measure reported to the directors for assessment of segment performance. During the financial year, the Company
did not earn any profit from the segments in the Programme. The profit of USD 1,150 (2025: USD 1,081) is not related to any segments.

Transactions in foreign currencies are translated to the functional currency at the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies at the reporting date are retranslated to the functional currency at the exchange rate at that date. The
foreign currency gain or loss on monetary items is the difference between amortised cost in the functional currency at the beginning of the
financial year, adjusted for effective interest and payments during the financial year, and the amortised cost in foreign currency translated
at the exchange rate at the end of the financial year.

Derivative financial instruments include all derivative assets and liabilities that are used to economically hedge or create an appropriate
risk exposure. Derivative financial instruments are not formally designated into a qualifying hedge relationship and therefore all changes
in their fair value are recognised immediately in the Statement of comprehensive income. 

Derivative financial instruments are initially recognised at fair value at the date a derivative contract is entered into and are subsequently
remeasured to their fair value at the end of the financial year. The resulting gain or loss is recognised in the Statement of comprehensive
income immediately. A derivative with a positive fair value is recognised as a derivative financial asset; a derivative with a negative fair
value is recognised as a derivative financial liability.

The Company's principal activity is to invest in financial instruments and precious metals which are the revenue generating segment of the
Company. The Chief Operating Decision Maker of the operating segment is the Board of Directors. The Company is an SPV whose
principal activities are the issuance of asset-backed securities. The Company is engaged as two segments in the Programme under which
the Company issues on an ongoing basis ETC Securities linked to different commodities providing exposure to a range of asset classes
including Physical metals and Backing note.



HANetf ETC Securities plc
Page 31

Notes to the financial statements (continued)
For the financial year ended 31 March 2026

3 Material accounting policies (continued)
(k) Physical metals

(l) Backing note

4 Net changes in fair value of Physical metals and financial assets at fair value through profit or loss
Total

31-Mar-26 31-Mar-26 31-Mar-26 31-Mar-26
USD USD USD USD

414,939,634 32,717,466 - 447,657,100

180,380,539 45,558,231 - 225,938,770

- - 17,105,122 17,105,122

- - 8,735,383 8,735,383
595,320,173 78,275,697 25,840,505 699,436,375

Total

31-Mar-25 31-Mar-25 31-Mar-25 31-Mar-25

53,847,986 76,945 - 53,924,931

281,188,573        8,734,177           - 289,922,750

- - (9,527,967)            (9,527,967)

- - 30,422,123 30,422,123
335,036,559 8,811,122 20,894,156 364,741,837

Physical metals - 
Hedged

The Company holds Backing note at least equal to the amount due to holders of Carbon Securities solely for the purposes of meeting its
obligations. The Backing note is measured at fair value, as detailed in note 3(g) Financial assets to the financial statements, and changes in
fair value are recognised in the statement of comprehensive income. Any costs to redeem the Backing note that arise in the course of
settling the Company’s obligations under the Carbon Securities are borne by HANetf Limited, the Arranger. The Backing note is
recognised when the Allowances are received by the Backing Issuer, and it in turn issues the Backing Note to the Company. The Backing
note is derecognised when the risks and rewards of ownership have all been substantially transferred.

Backing 
note

Physical metals - 
Unhedged

The Company holds Physical metals at least equal to the amount due to holders of Metal Securities solely for the purposes of meeting its
obligations. The Physical metal is measured at fair value and changes in fair value are recognised in the statement of comprehensive
income. Any costs to sell Physical metals that arise in the course of settling the Company’s obligations under the Metal Securities are
borne by HANetf Limited, the Arranger. The Physical metal is recognised when the metal is received into the vault of the custodian or
relevant sub-custodian. The Physical metal is derecognised when the risks and rewards of ownership have all been substantially
transferred. The Physical metals are priced at the current close bid price at the end of the day for the Physical metals using the London
Bullion Market Association (LBMA) gold price.

Unrealised fair value movement on financial assets at fair value 
through profit or loss

Financial 
year ended

Realised gain on disposal of Physical metals designated at fair 
value through profit or loss
Unrealised fair value movement on Physical metals designated at 
fair value through profit or loss

Realised loss on disposal of financial assets at fair value through 
profit or loss
Unrealised fair value movement on financial assets at fair value 
through profit or loss

Realised loss on disposal of financial assets at fair value through 
profit or loss

Physical metals - 
Unhedged

Physical metals - 
Hedged

Backing 
note

Financial 
year ended

Financial 
year ended

Financial 
year ended

Financial 
year ended

Financial 
year ended

Realised gain on disposal of Physical metals designated at fair 
value through profit or loss
Unrealised fair value movement on Physical metals designated at 
fair value through profit or loss

Financial 
year ended

Financial 
year ended
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5 Net changes in fair value of financial liabilities designated at fair value through profit or loss
Total

31-Mar-26 31-Mar-26 31-Mar-26 31-Mar-26
USD USD USD USD

(350,219,855)       (16,551,445)        (16,211,287) (382,982,587)

(241,247,702) (61,205,769) (8,288,043) (310,741,514)
(591,467,557) (77,757,214) (24,499,330) (693,724,101)

Total

31-Mar-25 31-Mar-25 31-Mar-25 31-Mar-25
USD USD USD USD

(29,462,374) (49,826) 11,084,679 (18,427,521)

(303,165,358) (9,194,897) (30,558,289) (342,918,544)
(332,627,732) (9,244,723) (19,473,610) (361,346,065)

6 Net changes in fair value of derivative financial instruments

31-Mar-26 31-Mar-25
USD USD

Unrealised fair value movement on derivative financial instruments (204,620) (54,501)
Realised gain on derivative financial instruments 79,939,994 7,003,388
Realised loss on derivative financial instruments (79,431,217)            (6,462,532)

304,157 486,355

7 Operating expenses

31-Mar-26 31-Mar-26 31-Mar-26 31-Mar-26
USD USD USD USD

Total Expense Ratio (3,852,614) (822,629) (1,341,175)            (6,016,418)
Foreign exchange gain 10,139
Other expense (10,152)

           (6,016,431)

Financial 
year ended

Total

Unrealised fair value movement on financial liabilities designated 
at fair value through profit or loss

Financial 
year ended

Unrealised fair value movement on financial liabilities designated 
at fair value through profit or loss

Financial 
year ended

Financial 
year ended

Metal ETC 
Securities - 

Hedged

Carbon ETC 
Securities

Metal ETC 
Securities - 
Unhedged

Financial 
year ended

Carbon ETC 
Securities

Financial 
year ended

Financial 
year ended

Financial 
year ended

Metal ETC 
Securities - 

Hedged

Financial 
year ended

Financial 
year ended

Realised loss on redemption of financial liabilities designated at 
fair value through profit or loss

Financial 
year ended

Metal ETC 
Securities - 
Unhedged
Financial 

year ended

Financial 
year ended

Financial 
year ended

Metal ETC 
Securities - 

Hedged

Metal ETC 
Securities - 
Unhedged

Carbon ETC 
Securities

Realised loss on redemption of financial liabilities designated at 
fair value through profit or loss
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7 Operating expenses (continued)

31-Mar-25 31-Mar-25 31-Mar-25 31-Mar-25
USD USD USD USD

Total Expense Ratio (2,408,827) (52,754) (1,420,546)            (3,882,127)
Other expenses (23)
Foreign exchange loss 23

           (3,882,127)

Statutory information:

31-Mar-26 31-Mar-25
USD USD

Auditors’ remuneration – Statutory Assurance services 30,588 20,084
Auditors’ remuneration – Tax compliance services 7,593 7,131

The auditor of the Company earned no other fees from the Company.

The Company had no employees during the financial year (2025: None).

8 Other income Financial 
year ended

Financial 
year ended

31-Mar-26 31-Mar-25
USD USD

Corporate benefit 1,150 1,081
1,150 1,081

9 Tax charge on profit on ordinary activities

31-Mar-26 31-Mar-25
a) Analysis of tax charge for the financial year USD USD

Irish corporation tax charge on profit for the financial year - -
Total income tax charge for the financial year - -

31-Mar-26 31-Mar-25
USD USD

b) Factors affecting tax charge for the year
Profit on ordinary activities before tax - current tax 1,150 1,081

Tax on profit for the year (288) (270)
Carried forward losses netted off against tax charge for the year 288 270
Current tax charge - -

Each Series pays an “all in one” operational fee to the Arranger, which accrues at 0.35% (Gold - hedged) and 0.25% (Gold - unhedged) and
0.89% (Carbon) per annum equal to the TER. The Arranger and Adviser uses this fee to pay the agreed fees of other service providers of the
Company. The TER is applied to the Metal/ Carbon Entitlement on a daily basis to determine a daily deduction of an amount of metal/ carbon
from the Metal/ Carbon Entitlement. Fees and expenses payable on a monthly basis by the Company to the Arranger will be paid out of the
Metal Securities/ Carbon Securities by way of the sale of metal/ carbon. The amount of metal/ carbon to be sold is a predetermined amount
based on the Metal/ Carbon Entitlements of the Metal Securities/ Carbon Securities.

Financial 
year ended

TotalMetal ETC 
Securities - 

Hedged

Financial 
year ended

Metal ETC 
Securities - 
Unhedged
Financial 

year ended

During the year ended 31 March 2026, there was no remuneration earned (2025: Nil) by the Directors of the Company in respect of services
provided to the Company as they are employees of the Arranger or the Administrator.

Financial 
year ended

Financial 
year ended

Financial 
year ended

The Company is taxed at 25% (2025: 25%) in accordance with section 110 under Case III of Schedule D of the Taxes Consolidation Act 1997.

Carbon ETC 
Securities

Financial 
year ended

Financial 
year ended

The unused tax losses carried forward at 31 March 2026 amounted to USD 286,311 (2025: USD 286,599), after deduction of the utilised losses
of USD 288 during the financial year.
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10 Derivative financial instruments

As at 31 March 2026, the Company had the below open forward contracts with HSBC. 
31-Mar-26 31-Mar-25

 USD  USD 
Derivative assets 1,390,921 387,351
Derivative liabilities (1,650,043) (441,852)

(259,122) (54,501)

31 Mar 2026 CCY Maturity date  Unrealised 
gain/(loss) 

 USD 
Series 3-Metal CHF Hedged ETC Securities CHF Between 1 April 2026 to 7 April 2026 (298,274)
Series 3-Metal EUR Hedged ETC Securities EUR Between 1 April 2026 to 7 April 2026 106,133
Series 3-Metal GBP Hedged ETC Securities GBP Between 1 April 2026 to 7 April 2026 (66,981)

(259,122)

31 Mar 2025 CCY Maturity date  Unrealised 
gain/(loss) 

 USD 
Series 3-Metal CHF Hedged ETC Securities CHF Between 1 April 2025 to 3 April 2025 (63,407)
Series 3-Metal EUR Hedged ETC Securities EUR Between 1 April 2025 to 3 April 2025 27,982
Series 3-Metal GBP Hedged ETC Securities GBP Between 1 April 2025 to 3 April 2025 (19,076)

(54,501)

11 Physical metals and financial assets at fair value through profit or loss

31-Mar-26 31-Mar-26 31-Mar-26 31-Mar-26
USD USD USD USD

Investment in Precious metals 1,625,287,829 268,480,475 - 1,893,768,304
Investment in Backing note - - 90,123,009 90,123,009

1,625,287,829 268,480,475 90,123,009 1,983,891,313

31-Mar-25 31-Mar-25 31-Mar-25 31-Mar-25
USD USD USD USD

Investment in Precious metals 1,223,132,162 106,427,728 - 1,329,559,890
Investment in Backing note - - 143,587,041 143,587,041

1,223,132,162 106,427,728 143,587,041 1,473,146,931

The FX Overlay Agreement broadly seeks to account for any currency hedging gains or losses by requiring deliveries of physical metals each
business day between the Company and HSBC so that, as a result of such deliveries, the amount of underlying physical metals held by the
Company should equal the aggregate entitlement per ETC Security in respect of all outstanding ETC Securities of the relevant Series. Where
there are foreign exchange gains and the metal entitlement per ETC Security consequently increases, HSBC will be required to deliver
additional physical metals equivalent to such an increase to the Company under the FX Overlay Agreement. Where there are losses and the
entitlement per ETC Security consequently decreases, the Company will be required to deliver physical metals equivalent to such decrease to
HSBC under the FX Overlay Agreement. 

Physical metals - 
Unhedged

Total

The Company uses foreign currency hedging to minimise the effect of currency movements between the currencies of the Hedged Metal
Securities and the functional currency by using an FX Overlay agreement entered by the Company and HSBC.

Backing 
note

Physical metals - 
Hedged

Backing 
note

Physical metals - 
Hedged

The financial assets are secured in favour of The Law Debenture Trust Corporation p.l.c. (the ''Security Trustee'') for the benefit of itself and the
Securityholders. The non-cash transactions relate to physical delivery of Precious metals/ Backing note against delivery of Metal Securities/
Carbon Securities.

Physical metals - 
Unhedged

Total
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11 Physical metals and financial assets at fair value through profit or loss (continued)

31-Mar-26 31-Mar-26 31-Mar-26 31-Mar-26
USD USD USD USD

At the start of financial year 1,223,132,162 106,427,728 143,587,041 1,473,146,931

Contributions* 528,545,703 191,410,276 3,387,355 723,343,334
Redemptions* (717,380,039) (107,633,226) (81,296,766) (906,310,031)      
Redemptions for TER** (4,330,170) - (1,395,126) (5,725,296)          

Realised gain on disposal 414,939,634 32,717,466 17,105,122 464,762,222
Unrealised fair value movement 180,380,539 45,558,231 8,735,383 234,674,153

At end of financial year 1,625,287,829 268,480,475 90,123,009 1,983,891,313

31-Mar-25 31-Mar-25 31-Mar-25 31-Mar-25
USD USD USD USD

At the start of financial year 756,847,281 - 148,681,806 905,529,087

Contributions* 281,908,615 98,719,853 83,628,940 464,257,408
Redemptions* (147,887,382) (1,103,247) (108,225,217) (257,215,846)      
Redemptions for TER** (2,772,911) - (1,392,644) (4,165,555)          

Realised gain on disposal 53,847,986 76,945 (9,527,967) 44,396,964
Unrealised fair value movement 281,188,573 8,734,177 30,422,123 320,344,873

At end of financial year 1,223,132,162 106,427,728 143,587,041 1,473,146,931

Physical metals - 
Unhedged

Physical metals 
- Hedged

Backing 
note

Physical metals - 
Unhedged

Physical metals - 
Hedged

Backing 
note

31-Mar-26 31-Mar-26 31-Mar-26 31-Mar-25 31-Mar-25 31-Mar-25
Fine Troy Fine Troy Fine Troy Fine Troy 

At the start of financial year 392,646 34,165 1,993,539 341,792 - 2,292,735

Units contributed* 130,029 50,734 37,183 109,971 34,554 1,162,456
Units redeemed* (168,858) (26,640) (911,955) (57,956) (389)            (1,442,652)
Units sold (for TER)** (1,134) - (16,000) (1,161) - (19,000)
At end of financial year 352,683 58,259 1,102,767 392,646 34,165 1,993,539

*Contributions and redemptions of Physical metals/ financial assets are in-specie.
**Physical metals/ Backing note sold in relation to the settlement of the TER.

The carrying value of the assets of the Company represents their maximum exposure to the credit risk. The credit risk is eventually transferred to
the Securityholders. Refer to Note 20 for credit risk and currency risk disclosures relating to the holders of the Metal Securities/ Carbon
Securities.

Physical metals - 
Hedged

Total

EUAsEUAs

Total

Backing 
note

Physical metals - 
Hedged

Physical metals - 
Unhedged

Backing 
note

The Physical metals are held as collateral for Metal Securities issued and the loan payable by the Company. The Backing note is held as
collateral for Carbon Securities issued by the Company. The allowances are in turn held by Backing issuer, who actually holds the allowance, as
collateral for the Backing note. The Physical metals unhedged served as collateral solely to the Metal securities unhedged and the physical metal
hedged served as collateral solely for  metal securities hedge. 

Physical metals - 
Unhedged
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11 Physical metals and financial assets at fair value through profit or loss (continued)

As  31 March 2026 and 31 March 2025, the Physical metals and financial assets held by the Company was as follows:

31-Mar-26 31-Mar-26 31-Mar-26 31-Mar-26

EUAs USD
Units held 352,683 58,259 1,102,768

Price (USD) 4,608.35 4,608.35 81.72

Fair Value (USD) 1,625,287,829 268,480,475 90,123,009 1,983,891,313

31-Mar-25 31-Mar-25 31-Mar-25 31-Mar-25

EUAs USD
Units held 392,646 34,165 1,993,539

Price (USD) 3,115.10 3,115.10 72.03

Fair Value (USD) 1,223,132,162 106,427,728 143,587,041 1,473,146,931

Maturity analysis of Physical metals and financial assets

31-Mar-26 31-Mar-26 31-Mar-26 31-Mar-26
USD USD USD USD

Less than 1 year 1,625,287,829 268,480,475 90,123,009 1,983,891,313
1-2 years - - - -
2-5 years - - - -
Over 5 years - - - -

1,625,287,829 268,480,475 90,123,009 1,983,891,313

31-Mar-25 31-Mar-25 31-Mar-25 31-Mar-25
USD USD USD USD

Less than 1 year 1,223,132,162 106,427,728 143,587,041 1,473,146,931
1-2 years - - - -
2-5 years - - - -
Over 5 years - - - -

1,223,132,162 106,427,728 143,587,041 1,473,146,931

12 Cash and cash equivalents
31-Mar-26 31-Mar-25

USD USD
Cash at bank 203,837 162,203

203,837 162,203

Physical metals - 
Unhedged

Physical metals - 
Hedged

Backing 
note

As at 31 March 2026, the majority of cash is held with European Depositary Bank SA (95%) (2025: 97%).

Fine Troy 
Ounces

Physical metals - 
Hedged

Backing 
note

Physical metals - 
Unhedged

Total

Fine Troy 
Ounces

Total

Fine Troy 
Ounces

Physical metals - 
Hedged

Physical metals - 
Hedged

Backing 
note

TotalPhysical metals - 
Unhedged

Fine Troy 
Ounces

Backing 
note

Physical metals - 
Unhedged

The Company also has bank accounts with Bank of New York Mellon London Branch.

Total
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13 Other receivables
31-Mar-26 31-Mar-25

USD USD
Unpaid share capital receivable 22,469 22,469
Corporate benefit receivable 6,976 5,826

29,445 28,295

14 Financial liabilities designated at fair value through profit or loss

31-Mar-26 31-Mar-26 31-Mar-26 31-Mar-26
USD USD USD USD

Metal ETC Securities 1,622,338,029 266,735,063 -      1,889,073,092 
Carbon ETC Securities - - 90,039,108           90,039,108 
Total ETC Securities issued 1,622,338,029 266,735,063 90,039,108 1,979,112,200

31-Mar-25 31-Mar-25 31-Mar-25 31-Mar-25
USD USD USD USD

Metal ETC Securities 1,221,578,153 106,402,482 -      1,327,980,635 
Carbon ETC Securities - - 143,449,189         143,449,189 
Total ETC Securities issued 1,221,578,153 106,402,482 143,449,189 1,471,429,824

31-Mar-26 31-Mar-26 31-Mar-26 31-Mar-26
USD USD USD USD

At the start of financial year 1,221,578,153 106,402,482 143,449,189 1,471,429,824

Issuances* 410,130,827 127,250,771 3,387,355 540,768,953
Redemptions* (600,838,508) (44,675,404) (81,296,766) (726,810,678)

Realised gain on redemption 350,219,855 16,551,445 16,211,287 382,982,587
Unrealised fair value movement 241,247,702 61,205,769 8,288,043 310,741,514

At end of financial year 1,622,338,029 266,735,063 90,039,108 1,979,112,200

31-Mar-25 31-Mar-25 31-Mar-25 31-Mar-25
USD USD USD USD

At the start of financial year 755,474,586 - 148,571,856 904,046,442

Issuances* 247,469,457 97,956,967 83,628,940 429,055,364
Redemptions* (113,993,622) (799,208) (108,225,217) (223,018,047)

Realised gain on redemption 29,462,374 49,826 (11,084,679) 18,427,521
Unrealised fair value movement 303,165,358 9,194,897 30,558,289 342,918,544

At end of financial year 1,221,578,153 106,402,482 143,449,189 1,471,429,824

Metal ETC 
Securities - 
Unhedged

Carbon ETC 
Securities

TotalMetal ETC 
Securities - 

Hedged

Carbon ETC 
Securities

Total

Metal ETC 
Securities - 

Hedged

TotalCarbon ETC 
Securities

Metal ETC 
Securities - 
Unhedged

Metal ETC 
Securities - 
Unhedged

Total

Metal ETC 
Securities - 

Hedged

Metal ETC 
Securities - 
Unhedged

Carbon ETC 
Securities

Metal ETC 
Securities - 

Hedged
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14 Financial liabilities designated at fair value through profit or loss (continued)

31-Mar-26 31-Mar-26 31-Mar-26 31-Mar-26
Units Units Units Units

At the start of financial year 39,689,274 3,502,900 2,053,192 45,245,366

Units issued* 10,446,632 3,253,000 38,509 13,738,141
Units redeemed* (14,415,851) (1,000,000) (945,703) (16,361,554)

At end of financial year 35,720,055 5,755,900 1,145,998 42,621,953

31-Mar-25 31-Mar-25 31-Mar-25 31-Mar-25
Units Units Units Units

At the start of financial year 34,443,020 - 2,340,841 36,783,861

Units issued* 9,717,954 3,532,900 1,193,232 14,444,086
Units redeemed* (4,471,700) (30,000) (1,480,881)            (5,982,581)
At end of financial year 39,689,274 3,502,900 2,053,192 45,245,366

*ETC Securities trades are carried out in-specie

As 31 March 2026 and 31 March 2025, the financial liabilities in issue was as follows:

31-Mar-26 31-Mar-26 31-Mar-26 31-Mar-26 31-Mar-26 31-Mar-26
Units held 35,720,055 4,029,900 451,000 1,275,000 1,145,998

NAV (USD) 45.42 46.19 45.96 46.94 78.57

Fair Value (USD) 1,622,338,030 186,159,035 20,729,279 59,846,747 90,039,108 1,979,112,200

31-Mar-25 31-Mar-25 31-Mar-25 31-Mar-25 31-Mar-25 31-Mar-25
Units held 39,689,274 1,965,900 290,000 1,247,000 2,053,192

NAV (USD) 30.78 30.70 30.97 29.72 69.87

Fair Value (USD) 1,221,578,153 60,362,694 8,982,579 37,057,209 143,449,189 1,471,429,824

As at 31 March 2026:
-

- Series 2 - Carbon ETC Securities are listed on the London Stock Exchange, Xetra, Borsa Italiana and BMV.
- Series 3 - Metal EUR Hedged ETC Securities are listed on the Xetra and Borsa Italiana.
- Series 3 - Metal GBP Hedged ETC Securities are listed on the London Stock Exchange.
- Series 3 - Metal CHF Hedged ETC Securities are listed on the SIX Swiss Exchange (SIX).

Metal Securities/ Carbon Securities can be issued and redeemed daily, therefore this is the earliest maturity date for the purpose of the maturity
analysis.

Series 1 - Metal ETC Securities are listed on the London Stock Exchange, Deutsche Borse (Xetra), Borsa Italiana, Euronext Paris,
Mexican Stock Exchange (BMV) and Warsaw Stock Exchange (GPW).

Carbon ETC 
Securities

TotalMetal ETC 
Securities - 
Unhedged

Metal ETC 
Securities - 

Hedged

Metal ETC 
Securities - 
Unhedged

Metal ETC 
Securities - 
Unhedged

Metal ETC 
Securities - 

EUR Hedged

Metal ETC 
Securities - GBP 

Hedged

Metal ETC 
Securities - CHF 

Hedged

Carbon ETC 
Securities

Total

Metal ETC 
Securities - 

Hedged

Carbon ETC 
Securities

Total

Metal ETC 
Securities - 
Unhedged

Metal ETC 
Securities - 

EUR Hedged

Metal ETC 
Securities - GBP 

Hedged

Metal ETC 
Securities - CHF 

Hedged

Carbon ETC 
Securities

Total
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15 Loan payable

31-Mar-26 31-Mar-26 31-Mar-26 31-Mar-26
USD USD USD USD

Loan payable to The Royal Mint Limited 2,948,590 610,896 - 3,559,486
2,948,590 610,896 - 3,559,486

31-Mar-25 31-Mar-25 31-Mar-25 31-Mar-25
USD USD USD USD

Loan payable to The Royal Mint Limited 1,075,245 (82,009) - 993,236
1,075,245 (82,009) - 993,236

16 Other payables
31-Mar-26 31-Mar-25

USD USD
Accrued fee payable* 960,492 669,370
Other payables** 197,006 155,359

1,157,498 824,729

**This refers to the order fees amount payable by the Authorised Participants as part of a subscription or redemption order.

17 Called up share capital
31-Mar-26 31-Mar-25

Authorised: EUR EUR

25,000 25,000

Issued and partly paid EUR EUR

25,000 25,000

Presented as follows: USD USD

29,313 29,313

18 Ownership of Company

The Company holds Physical metals in a secured allocated account in the form of gold bars to secure the Metal Entitlement for each Note
Issued. As the unit of measurement of a gold bar is fixed, there can be differences to the requirement under the Metal Entitlement. To fund the
purchase of this difference, the Company has entered into a loan agreement with The Royal Mint Limited. This loan is payable in the form of
Physical metal, and at 31 March 2026 is priced at the current close bid price at the end of the day using the London Bullion Market Association
(LBMA) gold price. In the event of wind-up of the Company, the repayment of this loan will be made prior to the repayment of the holders of
Metal Securities. A fee is charged by The Royal Mint Limited for this agreement, which is paid by the Arranger under the terms of the TER.

Metal ETC 
Securities - 

Hedged

Total

Metal ETC 
Securities - 

Hedged

Carbon ETC 
Securities

25,000 ordinary shares 
of EUR 1 each

Metal ETC 
Securities - 
Unhedged

The loan receivable/(payable) is used solely for accounting purposes to reflect the temporary over-allocation of gold by The Royal Mint (the
custodian) and does not represent an interest-bearing arrangement.

The Share Trustee has appointed the Directors to run the day to day activities of the Company. The Directors have considered the issue as to
who is the ultimate controlling party. It has been determined that the control of the day to day activities of the Company rests with the Directors.

25,000 ordinary shares 
of EUR 1 each (25% 
paid)

Called up share capital 
presented as equity

Carbon ETC 
Securities

TotalMetal ETC 
Securities - 
Unhedged

*The accrued fee payable relate to the TER payable to the Arranger.

The sole shareholder of the Company is Apex Corporate Services (Ireland) Limited holding 25,000 shares of the Company. All shares are held
in trust for charity under the terms of declaration of trust.
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19 Related party transactions
Transactions with Administrator

Transactions with Arranger

Transactions with The Royal Mint Limited

Transactions with Spark Change Jersey Issuer Limited

20 Financial risk management
Introduction and overview

• The Company is a bankruptcy remote SPV, organised in Ireland;
• The Company issues separate Series of debt obligations;
• Assets relating to any particular Series of Notes issued are held separate and apart from the assets relating  to any other Series;
• For each Series of Notes issued, only the trustee is entitled to exercise remedies on behalf of the Securityholders; and
• Each Series of Notes issued is reviewed by a rating agency prior to issuance regardless of whether it is to be rated or not.

The Directors are of the view that there are no other related party transactions requiring disclosures. The Directors received no remuneration
from the Company in the financial year ended 31 March 2026 (2025: Nil).

The Company was set up as a segregated multi issuance SPV which ensures that if one Series defaults, the holders of that Series do not have the
ability to reach other assets of the Company, resulting in the Company’s bankruptcy and the default of the other Series of Notes. The
segregation criteria include the following:

The Backing Issuer, Spark Change Jersey Issuer Limited, has been incorporated for an indefinite period. The Backing Issuer is a special purpose
company which has been established for the sole purpose of issuing any Backing Note pursuant to the Backing Issuer Programme and entering
into agreements relating to the Backing Note and the Underlying Allowances. The fair value of the Backing Note is disclosed in Note 11 to the
financial statements. Payments to Spark Change Jersey Issuer Limited, for the provision of the services to the Company, are paid for by
Arranger in return for the “all in one” operational fee described in Note 7 to the financial statements. 

For the year ended 31 March 2026, Apex Corporate Services (Ireland) Limited provides administration services to the Company amounting to
USD 34,512 (2025: USD 32,415) which is settled by the Arranger of the Company. Two of the Directors are employees of Apex Corporate
Services (Ireland) Limited, which is the Administrator of the Company. Lisa Hand and Ciaran Connolly, as Directors of the Company, have an
interest in this fee in their capacity as Directors of Apex Corporate Services (Ireland) Limited.

The Royal Mint Limited is the custodian of the Physical metals held in the Secured Accounts in relation to The Royal Mint Physical Gold ETC
Securities. The fair value of Physical metals held with The Royal Mint Limited are disclosed in Note 11 to the financial statements and the loan
repayable to or receivable from The Royal Mint Limited is disclosed in Note 15 to the financial statements. The Royal Mint Limited also acts as
the promoter of, and an authorised participant to, the Metal Securities for the Company. Payments to The Royal Mint Limited, for the provision
of these services to the Company, are paid for by Arranger in return for the “all in one” operational fee described in Note 7 to the financial
statements. In The Royal Mint Limited's role as Authorised Participant to the Company, it partook in USD Nil (2025: USD Nil) of redemptions
of Metal Securities during the financial year.

The Company has been established as a SPV for the purpose of issuing asset-backed securities, including Metal Securities backed by the
underlying metal, and other asset-backed exchange traded securities (including Carbon Securities), and entering into agreements relating to the
Metal Securities, and Carbon Securities, and the underlying assets thereof. The aggregate number of Metal Securities issued under the
Programme will not at any time exceed 10,000,000,000, being the Programme maximum number of Metal Securities and the aggregate number
of Carbon Securities issued under the Programme will not at any time exceed 10,000,000,000, being the Programme maximum number of
Carbon Securities.

HANetf Limited is the Arranger of the Company. The Company earned USD 1,150 (2025: USD 1,081) during the year, which has been
recognised in the financial statements as the corporate benefit. All of this was receivable as at 31 March 2026 and 31 March 2025. During the
year ended 31 March 2026, the Arranger earned USD 6,016,418 (2025: USD 3,882,127) under the TER. USD 960,492 (2025: USD 669,370)
was payable as at 31 March 2026. In return for this, the Arranger pays all operating expenses as described in Note 7 to the financial statements. 
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20 Financial risk management (continued)
Risk management framework
The Company is not engaged in any other activities.

The Company has exposure to the following risks from its use of financial instruments:
(a) Operational risk;
(b) Credit risk; 
(c) Market risk; and
(d) Liquidity risk.

(a) Operational risk

(b) Credit risk

Physical Metal Securities Programme

HSBC has been engaged as sub-custodian and swap counterparty. At 31 March 2026, HSBC has a credit rating of A+ (S&P) (2025: A-
(S&P)).

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits
and controls, and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in
market conditions and the Company’s activities. 

The risk profile of the Company is such that market, credit, liquidity and other risks of the financial assets are borne fully by the
Securityholders.

This note presents information about the Company’s exposure to each of the above risks, the Company’s objectives, policies and processes for
measuring and managing risk and the Company’s management of capital. 

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the Company's processes,
personnel and infrastructure, and from external factors other than credit, market and liquidity risks such as those arising from legal and
regulatory requirements and generally accepted standards of corporate behaviour.  

Operational risk arises from all of the Company's operations. The Company was incorporated with the purpose of engaging in those
activities outlined in the preceding paragraphs. All management and administration functions were outsourced to Apex Corporate
Services (Ireland) Limited.

Credit/Counterparty risk refers to the risk that the Custodian will default on its contractual obligations resulting in the Company being
unable to make payment of amounts due to the Securityholders. Accordingly, the Company and the Securityholders are exposed to the
creditworthiness of the Custodian/ Backing Issuer.

In the event of an insolvency of the Custodian, the allocated Metal held by the Custodian in the relevant Secured Allocated Account for
the benefit of the Company should be protected as such Metal should be identified separately from the assets of the Custodian and its
other clients. However, there can be no assurance that the Company will be able to obtain delivery of and/or realise the Metal (whether in
full or in part) held in the Secured Allocated Account(s) with the Custodian on a timely basis. In addition, the Company could incur
expenses in connection with having to assert its claims against the relevant Metal, even where it can ascertain that it has title to such
Metal. Securityholders will be at risk if the Custodian does not, in practice, maintain such a segregation.

Further, the Company’s limited rights in this regard mean that there is a risk that the Company would have limited recourse to the
Custodian in circumstances where the Metal is lost or stolen in custody and/or the records of the Custodian are inconsistent, which could
result in the Company not being able to satisfy its obligations in respect of the Metal Securities resulting in a loss to Securityholders.

Accordingly, if any Metal attributable to any Metal Securities is lost, damaged, stolen or destroyed under circumstances rendering a party
liable to the Company and/or the Trustee and/or the Security Trustee, the Custodian’s insurance coverage may not be sufficient to satisfy
the claim and the Company may not be able to satisfy its obligations in respect of the Metal Securities resulting in a loss to
Securityholders.

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management framework.

As at 31 March 2026, the Custodian, The Royal Mint Limited, is not rated (2025: not rated).
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20 Financial risk management (continued)
(b) Credit risk (continued)

Physical Carbon Securities Programme

The maximum exposure to the credit risk at the reporting date was:

31-Mar-26 31-Mar-26 31-Mar-26 31-Mar-26
USD USD USD USD

Investment in Precious metals 1,625,287,829 268,480,475 - 1,893,768,304
Investment in Backing note - - 90,123,009 90,123,009

1,625,287,829 268,480,475 90,123,009 1,983,891,313

31-Mar-25 31-Mar-25 31-Mar-25 31-Mar-25
USD USD USD USD

Investment in Precious metals 1,223,132,162 106,427,728 - 1,329,559,890
Investment in Backing note - - 143,587,041 143,587,041

1,223,132,162 106,427,728 143,587,041 1,473,146,931

Cash and cash equivalents

Other receivables

Financial assets
There were no events of default during the financial year ended 31 March 2026 (2025: Nil).

Other receivables mainly include unpaid share capital and corporate benefit receivable as at the financial year end. The Board considers
the probability of default to be close to zero, resulting in minimal credit risk exposure.

Total

As at 31 March 2026, the Backing Issuer, Spark Change Jersey Issuer Limited, has not been assigned a credit rating and it is not intended
that any Backing Note will be assigned credit ratings.

Backing 
note

The Backing Issuer is a special purpose company but it is not a segregated cell company under which the company is divided into
separate cells which each have separate assets and liabilities. Accordingly, the Backing Issuer uses contractual limited recourse clauses
and non-petition limitations to prevent assets held in relation to any particular class of Backing note being made available to satisfy the
claims of holders of a different class of Backing note. However, it is possible there may be situations where the Backing Issuer might
become subject to claims which are not themselves subject to limited recourse. If this were to happen it could increase the likelihood of
the Backing Issuer entering insolvency proceedings potentially leading to the early redemption of the Backing note and in turn the Carbon
Securities.

Physical metals - 
Hedged

The Programme and the Backing Issuer Programme are designed to ensure that credit risks posed by the Backing Issuer are minimised.
The key aspect of this is to ensure that the only permitted activity of the Backing Issuer under the Backing note Terms and Conditions is
to (a) issue the Backing note, (b) hold property securing the Backing note (including the Underlying Allowances and activities incidental
to them), (c) ensure that the Company is the only holder of Backing note, and (d) to ensure that the Carbon Entitlement of the Backing
note always matches the Carbon Entitlement of all Carbon Securities then outstanding.

Physical metals - 
Unhedged

Backing 
note

Physical metals - 
Unhedged

Total

As at 31 March 2026, the Company held cash and cash equivalents with European Depositary Bank SA (EDB). amounting to USD
194,070 (2025: USD 156,665) which represents its maximum credit exposure on these assets. The Company also has bank accounts with
The Bank of New York Mellon amounting to USD 9,767 (2025: USD 5,538). At 31 March 2026, the Bank of New York Mellon London
Branch has a credit rating of AA- (2025: AA-).

Physical metals - 
Hedged
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20 Financial risk management (continued)
(c) Market risk

(i) Interest rate risk

(ii) Currency risk

The Company's net exposure to currency risk as at 31 March 2026 is shown in the following table:

31-Mar-26 31-Mar-26 31-Mar-26 31-Mar-26
CHF GBP EUR Total
USD USD USD USD

Investment in Backing note - - 90,123,009 90,123,009
Investment in hedged series 59,017,752 20,772,529 188,690,194 268,480,475
Derivative financial instruments 3,417 59,376 1,328,128 1,390,921
Cash and cash equivalents - - 203,837 203,837
Unpaid share capital receivable - - 22,469 22,469
Corporate benefit receivable - - 6,976 6,976
Total assets 59,021,169 20,831,905 280,374,613 360,227,687

Carbon ETC Securities - - 90,039,108 90,039,108
Hedged Securities 59,846,747 20,729,279 186,159,037 266,735,063
Derivative financial instruments 301,691 126,357 1,221,995 1,650,043
Loan payable - - 610,896 610,896
Other payables - - 197,006 197,006
Total liabilities 60,148,438 20,855,636 278,228,042 359,232,116

Net exposure (1,127,269) (23,731) 2,146,571 995,571

The Company issued Carbon Securities in EUR and invested in Backing note denominated in EUR. The Company also issued Metal
Securities in GBP / CHF / EUR and invested in physical metals denominated in the same currency. The Company mitigates its
exposure to currency mainly by matching the foreign currency assets with foreign currency liabilities. The Company is exposed to
movement in exchange rates between the USD, its functional currency, and other foreign currency, namely EUR. The risk has been
mitigated by entering into swap transactions and the impact of any fluctuations in foreign currency exchange rates will be paid on to
the Swap Counterparty.

Market risk is the risk that changes in market prices of the Physical metals/ Backing note will affect the Company's income or the value of
its holdings of financial instruments. The Securityholders are exposed to the market risk of the assets portfolio. Market risk embodies the
potential for both gains and losses and price risk.

Interest rate risk is the risk that the fair value of the ETC Securities will fluctuate because of changes in market interest rates.
Changes in interest rates may have a positive or negative impact on the price, demand, production costs, direct investment costs of
Physical metals/ Backing note and the returns from investments in Physical metals/ Backing note are therefore influenced by and
may be correlated to these factors. The Company has deemed the effect of these valuation fluctuations insignificant. As a result, the
Company is not subject to significant interest rate risk.

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign
exchange rates.

Currency risk is the risk which arises due to the assets and liabilities of the Company held in foreign currencies, which will be 
affected by fluctuations in foreign exchange rates. 
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20 Financial risk management (continued)
(c) Market risk (continued)

(ii) Currency risk (continued)
31-Mar-25 31-Mar-25 31-Mar-25 31-Mar-25

CHF GBP EUR Total
USD USD USD USD

Investment in Backing note - - 143,587,041 143,587,041
Investment in hedged series 37,324,413 8,911,764 60,191,551 106,427,728
Derivative financial instruments 152,623 44,115 190,613 387,351
Cash and cash equivalents - - 162,203 162,203
Unpaid share capital receivable - - 22,469 22,469
Corporate benefit receivable - - 5,826 5,826
Total assets 37,477,036 8,955,879 204,159,703 250,592,618

Carbon ETC Securities - - 143,449,189 143,449,189
Hedged Securities 37,057,209 8,982,579 60,362,694 106,402,482
Derivative financial instruments 216,030 63,191 162,631 441,852
Loan payable - - (82,009) (82,009)
Other payables - - 155,359 155,359
Total liabilities 37,273,239 9,045,770 204,047,864 250,366,873

Net exposure 203,797 (89,891) 111,839 225,745

31-Mar-26 31-Mar-25
EUR : USD                  1.1504                  1.0805 
GBP : USD                  1.3239                  1.2934 
CHF : USD                  1.2498                  1.1338 

Sensitivity analysis

At 31 March 2026, had the USD strengthened against GBP by 1% with all other variables held constant, the fair value of the
financial liabilities designated at fair value through profit or loss would have decreased by USD 207,293 (2025:USD 89,826). A 1%
weakening of the GBP against the USD would have an equal but opposite effect on the fair value of the Securities issued.

At 31 March 2026, had the USD strengthened against CHF by 1% with all other variables held constant, the fair value of the
financial liabilities designated at fair value through profit or loss would have decreased by USD 598,467 (2025:USD 370,572). A
1% weakening of the CHF against the USD would have an equal but opposite effect on the fair value of the Securities issued.

At 31 March 2026, had the USD strengthened against EUR by 1% with all other variables held constant, the fair value of the Metal
Securities designated at fair value through profit or loss would have decreased by USD 1,861,590 (2025:USD 603,627). A 1%
weakening of the EUR against the USD would have an equal but opposite effect on the fair value of the Securities issued.

This analysis is based on foreign currency exchange rate variances that the Company considered to be reasonably possible at the
reporting date. The analysis assumes that all other variables, in particular interest rates which is zero coupon, remain constant. 

The impact of any change in the exchange rates on the financial assets relating to any Series is offset by the foreign exchange rate
changes on the Securities issued under the Series and will be borne by the Securityholders.

The impact of any change in exchange rates is borne by the Securityholders.

At 31 March 2026, had the USD strengthened against EUR by 1% with all other variables held constant, the fair value of the Carbon 
Securities designated at fair value through profit or loss would have decreased by USD 900,391 (2025: USD 1,434,492). A 1%
weakening of the EUR against the USD would have an equal but opposite effect on the fair value of the Securities issued.
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20 Financial risk management (continued)
(c) Market risk (continued)

(iii) Price risk

Physical Metal Securities Programme

The market price of each Series of ETC Securities will be affected by a number of factors, including, but not limited to:
(i) the value and volatility of the Physical metals referenced by the relevant Series of ETC Securities;
(ii) the value and volatility of metals in general;
(iii) market perception, interest rates, yields and foreign exchange rates;
(iv)

(v) liquidity in the ETC Securities on the secondary market.

Physical Carbon Securities Programme

(i) global or regional political, economic, environmental or financial events and situations (including pandemics);
(ii)

(iii)

(iv)

(v)

governmental goals or policies with respect to climate change and the imposition of environmental plans or climate goals such
as achieving carbon neutrality: and

The Company does not consider market risk to be a significant risk to the Company as any fluctuation in the value of the
Allowances will affect the value of the Backing note which in turn will ultimately be borne by the Securityholders of the relevant
Series.

The price of Allowances which back the Carbon Securities may fluctuate widely and is affected by numerous factors, including, but
not limited to:

the activities and emissions of energy-intensive sectors such as those that are subject to the respective compliance schemes
(including manufacturing facilities, oil refineries, power stations and, aviation);
the rate of progress in the innovation, introduction and expansion of technologies and techniques in the reduction of emissions
of greenhouse gases;

the cost and implications of non-compliance with the relevant compliance schemes (including both monetary and non-
monetary penalties on operators subject to such compliance scheme for failure to surrender sufficient Allowances).

Price risk is the risk that the fair value of Physical metals or Metal Securities or Carbon securities at fair value will fluctuate because
of changes in market prices whether those changes are caused by factors specific to the metals, the individual Metal Securities or its
issuer, or factors affecting similar assets or Metal Securities traded in the market. Local, regional or global events such as war, acts of
terrorism, the spread of infectious illness or other public health issue, recessions, or other events could have a significant impact on
the Company and market prices of its investments.

The Carbon Securities are linked (through the Backing Note) to emissions Allowances. The value of a Class of Carbon Securities
will be affected by movements in the price of the underlying type of Allowance. The value of Carbon Securities will be affected by
movements in the market price of the Allowances to which a particular Series is linked.

Therefore, assuming all other variables remain constant any increase/(decrease) in the market price of the Physical metals would
have an equal increase/(decrease) on the value of the Metal Securities issued in the relevant Series. As at 31 March 2026, a
hypothetical 1% increase in the market price of the Physical metals would have an increase of USD 18,890,731 (2025: USD
13,279,806) on the value of the Metal Securities issued. A hypothetical 1% decrease in the market price of the Physical metals
would have an equal but opposite impact on the value of the ETC Securities issued in the relevant Series. The Series offer investors
instant, easily-accessible and flexible exposure to the movement in spot prices of the relevant Physical metal. Each Series’
performance is correlated to the performance of the Physical metal invested into. The correlation of the Series’ performance against
this is a metric monitored by the Board of Directors.

the creditworthiness of, among others, the Custodian, any applicable Sub-Custodian, the Administrator, the Registrar, and the
Authorised Participants; and

The Company does not consider market risk to be a significant risk to the Company as any fluctuation in the value of the Physical
metals will ultimately be borne by the Securityholders of the relevant Series.

Securityholders are exposed to market risk arising from market price of the Metal Securities and Physical metals arising from its
holding of precious metals. The movements in the prices of these holdings result in movements in the performance of the Metal
Securities. The value of Metal Securities will be affected by movements in the market price of the metal to which a particular Series
is linked. 
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20 Financial risk management (continued)
(c) Market risk (continued)

(iii) Price risk (continued)

(d) Liquidity risk

Contractual undiscounted cashflows

The financial liabilities designated at fair value through profit or loss are carried at fair value through profit or loss. The ultimate amount
repaid to the Securityholders will depend on the proceeds from the Physical metals/ Backing note.

Therefore, assuming all other variables remain constant any increase/(decrease) in the market price of the Backing note would have
an equal increase/(decrease) on the value of the Carbon Securities issued in the relevant Series. As at 31 March 2026, a hypothetical
1% increase in the market price of the Backing note would have an increase of USD 900,391 (2025: USD 1,434,492) on the value
of the Carbon Securities issued. A hypothetical 1% decrease in the market price of the Backing note would have an equal but
opposite impact on the value of the ETC Securities issued in the relevant Series. The Series offer investors instant, easily-accessible
and flexible exposure to the movement in spot prices of the relevant Backing note. Each Series’ performance is correlated to the
performance of the Backing note invested into, and in turn related to the value of the underlying Allowances. The correlation of the
Series’ performance against this is a metric monitored by the Board of Directors.

An Authorised Participant is under no obligation to make a market in Metal Securities/ Carbon Securities and it is impossible to guarantee
that one or more Authorised Participants would purchase Metal Securities/ Carbon Securities on a given day and/or at a particular price,
which may result in a lack of liquidity at any given time. If there is limited liquidity, the price at which a Securityholder may be able to
sell its Metal Securities/ Carbon Securities at any time may be substantially less than the price paid by that Securityholder for the same
Metal Securities/ Carbon Securities.

The ability of the Company to generate enough arranger fees for the Arranger to fund the Company's operational expenses on a long term
basis is impacted by the value of the Company's investment in Physical metals/ Backing note which is in turn principally impacted by
investor appetite for the Metal Securities/ Carbon Securities and movements in the market value of the Physical metals/ Backing note.

At any time, the price at which Metal Securities/ Carbon Securities trade on any stock exchange may not reflect accurately the value of the
Physical metal/ underlying Allowances that backs such Metal Securities/ Carbon Securities. Therefore, the subscription and redemption
procedures for Metal Securities/ Carbon Securities are intended to minimise this potential difference. However, the market price of Metal
Securities/ Carbon Securities will be a function of supply and demand amongst investors wishing to buy and sell Metal Securities/ Carbon
Securities.

The Company does not have a significant exposure to liquidity risk due to the buy-back of Metal Securities/ Carbon Securities being
settled in transfer of Physical metal/ underlying Allowances except in certain limited circumstances. The subscriptions and redemptions of
the Physical metals/ underlying Allowances that backs such Metal Securities/ Carbon Securities (through the Backing note) are primarily
non-cash transactions of the Company as they are carried out in-specie, excluding the disposal of the Physical metals/ Backing note in
relation to the payment of the total expense ratio. Metal Securities/ Carbon Securities can be issued and redeemed daily, therefore this is
the earliest maturity date for the purpose of the maturity analysis.

Investors are dependent on there being Authorised Participants making a market in Metal Securities/ Carbon Securities to minimise the
difference between the secondary market price and the value of the Metal Securities/ Carbon Securities, and to provide investors with
liquidity. There can be no assurance as to the depth of the secondary market (if any) in Metal Securities/ Carbon Securities, which could
affect their liquidity and market price.

Liquidity risk in a limited recourse vehicle is managed, where possible, by having the same maturity profile of financial liabilities and
related financial assets.

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that
are settled by delivering cash or another financial asset and thus, the Company will not be able to meet its financial obligations as they fall
due.

The Company's obligation to the Securityholders is limited to the net proceeds upon realisation of the asset of the Series and should the
net proceeds be insufficient to make all payments due in respect of a particular Series of Securities, the other assets of the Company are
not contractually required to be made available to meet payment and the deficit is instead borne by the Securityholders according to the
priority of payments mentioned in the agreements. 
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20 Financial risk management (continued)
(d) Liquidity risk (continued)

USD USD USD USD USD
1,979,112,200 1,979,112,200 1,979,112,200 - -

Derivative financial instruments 1,650,043              1,650,043             1,650,043 
Loan payable 3,559,486 3,559,486 3,559,486 - -
Other payables 1,157,498 1,157,498 1,157,498 - -

1,985,479,227 1,985,479,227 1,985,479,227 - -

USD USD USD USD USD
1,471,429,824 1,471,429,824 1,471,429,824 - -

Derivative financial instruments 441,852                 441,852                441,852 
Loan payable 993,236 993,236 993,236 - -
Other payables 824,729 824,729 824,729 - -

1,473,689,641 1,473,689,641 1,473,689,641 - -

(e) Fair values






Level 1 Level 2 Level 3 Total
USD USD USD USD

Investment in Precious metals 1,893,768,304 - - 1,893,768,304
Investment in Backing note - 90,123,009 - 90,123,009
Derivative financial instruments - Assets - 1,390,921 - 1,390,921
Derivative financial instruments - Liabilities - (1,650,043) -            (1,650,043)
Loan payable (3,559,486) - -            (3,559,486)

- (1,979,112,200) - (1,979,112,200)

1,890,208,818 (1,889,248,313) - 960,505

Level 1: Quoted market price in an active market for an identical instrument.
Level 2: Valuation techniques based on observable inputs. This category includes instruments valued using: quoted market prices in
active markets for similar instruments; quoted prices for similar instruments in markets that are considered less than active; or other
valuation techniques where all significant inputs are directly or indirectly observable from market data.
Level 3: Valuation techniques using significant unobservable inputs. This category includes all instruments where the valuation
technique includes inputs not based on observable data and the unobservable inputs could have a significant effect on the
instrument’s valuation. This category includes instruments that are valued based on quoted prices for similar instruments where
significant unobservable adjustments or assumptions are required to reflect differences between the instruments.

The following are the earliest contractual maturities of financial liabilities as at 31 March 2026:
Carrying 

amount
Gross 

contractual cash 
flows

Less than one 
year

One to five years More than five 
years

The following are the earliest contractual maturities of financial liabilities as at 31 March 2025:

Carrying 
amount

Gross 
contractual cash 

flows

Less than one 
year

One to five years More than five 
years

Financial liabilities designated at fair 
value through profit or loss

Financial liabilities designated at fair value through profit or 
loss

At the reporting date, the carrying amounts of financial assets at fair value through profit or loss and financial liabilities designated at fair
value through profit or loss issued by the Company, for which fair values were determined directly, in full or in part and determined using
valuation techniques are as follows:

Fair value hierarchy as at 31 March 2026

Financial liabilities designated at fair 
value through profit or loss

The fair value of a financial asset and liability is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

The carrying amounts of all the Company’s financial assets and financial liabilities at the reporting date approximated their fair values. 

The Company’s financial assets and financial liabilities carried at fair value are analysed below by valuation method. The different levels
have been defined as follows:
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20 Financial risk management (continued)
(e) Fair values (continued)

Level 1 Level 2 Level 3 Total
USD USD USD USD

1,329,559,890 - - 1,329,559,890
Investment in Backing note - 143,587,041 - 143,587,041
Loan payable - 387,351 - 387,351
Derivative financial instruments - Assets - (441,852) - (441,852)
Derivative financial instruments - Liabilities (993,236) - - (993,236)

- (1,471,429,824) - (1,471,429,824)

1,328,566,654 (1,327,897,284) - 669,370

No transfers between Level 1, Level 2 and Level 3 have taken place during the financial year (2025: USD nil).

21 Capital management

22 Significant events
On 28 February 2026, military conflict escalated in the Middle East involving Iran, Israel and the United States. The conflict has led to
increased geopolitical risk, volatility in global oil prices, and disruption to trade routes in and around the Persian Gulf. The Company has no
operations in the directly affected territories, but it is exposed to the region through global economic conditions, asset valuations, interest rate
expectations and exchange rates. Rising inflation could impact the gold prices. The Directors continue to monitor developments and will reflect
any material impacts of these events in future financial statements, if applicable.

Financial liabilities designated at fair value through profit or 
loss

Investment in Precious metals

The valuation inputs for the physical metals and the loan payable are based on quoted market prices in active markets (as published by the
London Bullion Market Association ("LBMA")) and therefore, the Physical metals are classified as Level 1 in the fair value hierarchy.

The valuation inputs for the Backing note (underlying Allowances backing the Carbon Securities) are based on market prices as
calculated by the administrator to the Backing note which in turn is calculated using observable inputs and therefore, the Backing note is
classified as Level 2 in the fair value hierarchy.

Fair value hierarchy as at 31 March 2025

The valuation inputs for the Certificates and Gold forward contracts are based on the observable prices of physical metals. In the case of
Gold forward contracts, fair value is determined using a mark-to-market valuation technique. This technique incorporates the spot price of
gold as published by the LBMA, forward interest rate differentials, notional amount, and remaining term to maturity. Observable forward
gold prices and interest rate curves are sourced from Bloomberg and other market data providers. As these valuation inputs are
observable, the Gold forward contracts are classified within Level 2 of the fair value hierarchy.  

Metal Securities/ Carbon Securities issued by the Company are classified within level 2. The fair value of the Metal Securities/ Carbon
Securities issued is determined by reference to the exchange quoted value of the underlying Physical metal/ Backing note and adjusted for
the Total Expense Ratio payable to the Arranger. This valuation technique represents the price of the Metal Securities/ Carbon Securities
at which Authorised Participants subscribe and request buy-backs of Metal Securities/ Carbon Securities directly with the Company.
There are no significant unobservable inputs to this valuation technique.

Although the directors believe that their estimates of fair value are appropriate, the use of different methodologies or assumptions could
lead to different measurements of fair value as fair value estimates are made at a specific point in time, based on market conditions and
information about the financial instrument. These estimates are subjective in nature and involve uncertainties and matters of significant
judgement e.g. interest rates, volatility, credit spreads, probability of defaults, estimates cashflows etc and therefore, cannot be determined
with precision.

The Company view the Called up share capital as its capital. The primary objective of the Company’s capital management is to maintain
shareholder value. The Company manages its capital structure and makes adjustments in light of changes in economic conditions. Share capital
of EUR 25,000 was issued in line with Irish Company Law and is not used for financing the investment activities of the Company. The
Company is not subject to any other externally imposed capital requirements.

No other significant events occurred during the financial year.
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23 Subsequent events
There  are  no  significant  events  after  financial  year  end  up  to  the  date  of  signing  this  report  that  require  disclosure  and/or  adjustment  to  the
financial statements.

24  Commitments and Contingencies
The Company had no commitments or contingencies as at 31 March 2026 (2025: Nil).

25  Approval of financial statements
The Board of Directors approved these financial statements on 24 July 2026.




